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New Edition Our Large Book 


2,000 STOCK FACTOGRAPHS 
Will Soon Come Off the Press—Order Now 


HIS really indispensable book contains all “Stock Factographs” just as they have ap- 
peared in FinanciaL Wor Lp during the 20 months ending September 1, 1943. 


In addition to 1,070 regular ““Factographs”, approximately 475 condensed “Stock Fact- 
ographs” of N. Y. Curb Exchange Common Stocks not covered by regular ‘Factographs” 
and a recently revised tabulation of approximately 270 N. Y. Curb Exchange Preferreds, 
the book contains condensed “Factographs’” of about 150 industrial and insurance stocks 
traded in “Over the Counter”. 


Here's the Big Reference Book Every Investor Needs 


The new edition is a comprehensive Ready Reference Book for Investors—always available to 
make known the really vital facts an investor should know about N. Y. Stock Exchange and N. Y. 
Curb Exchange securities, as well as the most active “Over-the-Counter” issues. It contains 280 
pages, 81/4 x 10% inches, and an alphabetical index. The book will likely pay for itself many times 
if you consult it before buying or selling securities. It will help you to KNOW more and to GUESS 
less in your investment planning. 


More than a third of the entire edition will be sold before it comes off the press. Orders are pour- 
ing in daily. Order now. Remember, we have been entirely out of the previous large “Facto- 
graph” manual since March and will probably not get out another edition until mid-winter. 


Price alone $3.85; if ordered with a yearly or six months’ subscription, only $2.95 extra. 


Don’ t shave to Mail This Valuable Coupon Before October Ist 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. - 


For the enclosed $15, please enter my order for: 


Special Value Offers 


() Check here (and add $2.95) for coming large 
book of “Stock Factographs”. Price alone 
$3.85. 


(a) An immediate survey of my 20 LISTED securities (write on 
separate sheet) ; 


(b) Next 52 weekly issues of FINANCIAL WORLD; 


(c) Your popular stock ratings and statistical manual—“INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” — each 
month for the entire year; 


(1 Check here (and add 25 cents) if you wish 
“100 Factographs of 100 Premier Peace 
‘Stocks”. Price alone $1. 


(d) The valuable privilege of obtaining securities advice by letter, 
as per your rules; 


(e) “10-Year Dividend Honor Roll (1933-1942)”, “What To Do 
About Inflation” and recent reprints pointing out under-priced 


(1) Check here (and add 50 cents extra) if you 
wish Parts 1 and 2 of 11-Year Record of 
N. Y. S. E. Stocks. Price alone $1. 


stocks. 
(— Check here (and add 75 cents) if you wish 


(Include Your Postal District Number If You Have One) 
1 : 


6 months. Remit $7.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the trath about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICA’S 
INVESTMENT 
AND BUSINESS 


WEEKLY 


DIVIDENDS 


UNION CARBIDE 

AND CARBON 

CORPORATION 
UCC) 


A cash dividend of Seventy-five cents 
(75e) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable October 1, 
1943, to stockholders of record at the 
close of business September 3, 1943. 


ROBERT W. WHITE, Vice-President 


A. HOLLANDER & SON, INC. 


A dividend of 25c per 
yas share on the Common 
Stock has been de- 

clared, payable September 15, to 
stockholders of record at the close of 


business on September 4. Checks 
will be mailed. 


Newark, N. J. Albert J. Feldman 
August 23 Secretary 


E. I. DU PONT BE NEMOURS 
& COMPANY 


WILMINGTON, DEeLAware: August 16, 1943 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable October 25, 1943, to 
stockholders of record at the close of business 
on October 8, 1943; also $1.00 a share, as the 
third “interim” dividend for 1943, on the out- 
standing Common Stock, payable September 
14, 1943, to stockholders of record at the close 
of business on August 23, 1943. 

W. F. RASKOB, Secretary 


SOUTHERN PACIFIC CO. 


DIVIDEND NO. 103 
A DIVIDEND of One Dollar ($1.00) per share 
on the Common Stock of this Company has been 
declared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Friday, 
September 24, 1943, to stockholders of record at 
three o’clock P.M., on Tuesday, August 31, 1943. 
The stock transfer books will not be closed for 
the payment of this dividend. 
J. A. SIMPSON, Treasurer. 
New York, N. Y., August 19, 1943. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York, N. Y. 

A dividend of FIFTY CENTS a share has 
been declared on the capital stock of this Com- 
pany, payable October 1, 1943, to stockholders 
of record at the close of business on September 
15, 1943. The stock transfer books of the Com- 
pany will not be closed. 

HERVEY J. OSBORN, Secretary. 
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Higginson Corporation, Paine, 

Webber, Jackson & Curtis, and 
Stone & Webster and Blodgett, 
head a group which will offer 200,000 
additional $1 par common shares of 
Northeast Airlines, Inc., for which a 
registration statement has been filed 
with the SEC. The public offering 
will be subject to an offering to pres- 
ent stockholders in the ratio of two 
shares of new stock for each three 
shares now held. Northeast Airlines’ 
plans include expansion of Boston 
terminal facilities, service expansion 
to and through New York to the 
West, an extension across the North 
Atlantic to Scandinavia, and a heli- 
copter pickup system operating over 
400 communities in New England. 

x *k 

Froedtert Grain and Malting Com- 
pany, Inc., has filed with the SEC 
a registration covering $2 million 15- 
year 3% per cent debentures due in 
1958. The proceeds are to be applied 
to the redemption at $20 a share of 
presently outstanding convertible par- 
ticipating preferred stock. Principal 
underwriters are Lee Higginson Cor- 
poration, E. H. Rollins & Sons, Inc., 
Eastman, Dillon & Company, Schro- 
der, Rockefeller & Company, A. G. 
Becker & Company and H. M. 
Byllesby & Company. 

x 

The current issue of the quarterly 
investment survey published _ by 
Shields & Company features “The 
War’s Effect on the Steel Industry,” 
in which the point is made that it is 
unreasonable to anticipate a postwar 
boom in general business without also 
a boom in the steel industry. 

x * 

American Export Lines, Inc., has 
registered with the SEC a proposed 
issue of 43,888 shares of $3 par value 
capital stock, which will be issued to 
warrant holders of the $5 cumulative 
preferred stock of the company’s 
parent corporation, the American Ex- 
port Steamship Company. 


Stockholders of McKesson & Rob- 
bins, Inc., will vote October 26 on a 
proposal to issue a new preferred 
stock to be offered to the public. The 
proceeds are to be used to redeem the 
company’s outstanding debentures and 
preferred stock. 
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IMPORTANT 


FACTOR 


POSTWAR 


APPRAISAL 


Working capital trends are more im- 
portant than ever as a guide to cor- 
porate future. Especially significant 
in cases of reconversion problems 


he shrinkage of working capital 

through contract cancellations 
and losses on high priced inventories 
is a nightmare which plagues corpo- 
ration managements in time of war. 
Even the railroads—which are in the 
strongest cash position in their his- 
tory—are complaining that taxes are 
consuming the reserves which are be- 
ing set aside to cover deferred main- 
tenance expenditures. But the rail- 
roads, utilities and non-war manufac- 
turers generally have relatively little 
cause for worry on the score of actual 
or prospective depletion of working 
funds, 

The railroads have so much cash 
in excess of working capital needs 
that large sums are being applied to 
debt retirement. A similar trend is 
developing in the utility industry; 
bond retirements out of funds which 
would normally be used for plant ex- 
pansions and improvements are being 
announced with increasing frequency. 


STRENGTHENS FINANCES 


These debt reductions will obviously 
strengthen the finances of the service 


_industries, greatly lessening the dan- 


ger of financial embarrassment after 
the war. Manufacturing and distrib- 
uting enterprises not primarily en- 
gaged in war business are also build- 
ing up strong financial positions, in 
many cases through reduction of 
large prewar inventories. 
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The majority of the balance sheets 
recently published present a favor- 
able picture. Nevertheless, there is a 
great deal of discussion of the possi- 
bility of widespread financial difficul- 
ties in the period of transition to a 
peacetime economy. A survey con- 
ducted recently by the National In- 
dustrial Conference Board shows that 
a corporation management’s main 
concern—other than the attainment 
of current production goals—is the 
assurance of future financial security. 
In many instances, financial execu- 
tives are quite properly more con- 
cerned with the establishment of ade- 
quate postwar reserves than the 
realization of current profits for dis- 
tribution to stockholders. 


IMPORTANT FACTORS» 


Balance sheet positions should be 
viewed in relation to prospective prob- 
lems in the transition years. A cor- 
poration which is not likely to en- 
counter any important production 
difficulties or incur any large recon- 
version expense obviously has rela- 
tively little need of substantial cash 
reserves. This is especially true if 
there is a prospect of large postwar 
demand for its goods or services, 

On the other hand, the practical 
certainty of a slump in sales or heavy 
expense in reconversion of plant, or 
both, calls for careful scrutiny of 
financial trends as shown by current 


infoto 


balance sheet figures. The financial 
vice-president of Consolidated-Vultee 
has epitomized the prospective post- 
war difficulties of the aircraft industry 
by stating that his company’s net 
working capital is equal to only about 
two weeks’ payrolls. 


ANALYSIS NECESSARY 


The need for balance sheet analysis 
is illustrated by the recently issued 
1942 report of Curtiss-Wright. Sub- — 
tracting total current liabilities from 
total current assets, net working capi- 
tal (as of December 31, 1942) of 
$49.4 million is shown. This compares 
with $42.9 million at the end of 1941. 
Cash and the equivalent increased 
from $98.1 million to $285.0 million. 
However, the major part of this in- 
crease consisted of the rise in special 
cash deposits restricted to govern- 
ment contracts and in holdings of 
U. S. Treasury tax notes. (The $80 


* million 1942 year-end holdings of tax 


notes were about $15 million less 
than accrued tax liabilities. ) 

On the current liabilities side, de- 
posits on uncompleted contracts rose 
$211.4 million to $305.8 million— 
more than the gain in cash and equiv- 
alent. Under current assets, there was 
a gain of $57.3 million in accounts 
receivable (principally from U. S. 
Government), but a new item of 
$175.1 million—payable to U. S. 
Government on voluntary price re- 
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ductions and renegotiation—appeared 
under current liabilities. Inventories 
increased from $114.8 million to 
$289.5 million. 

It is evident that this company is 
operating on working funds supplied 
largely by the Government, and there 
are numerous others in similar posi- 
tion. This is not necessarily an un- 
healthy condition, and it was inevita- 
ble in many instances where business 
volume has increased by leaps and 
bounds over the past two or three 
years. (Curtiss-Wright is reported to 
be the second largest war contractor.) 
But these situations have given rise 
to concern with respect to the work- 
ing capital position of certain war in- 
dustries when the inevitable period 
of contract cancellations arrives. 


COMMON CONDITIONS 


Such conditions are common in the 
aircraft industry but there are wide 
variations even in this group. United 
Aircraft’s June 30, 1943, balance 
sheet shows a $10.3 million increase 
in net working capital over June, 
1942. In this case, both inventories 
and accounts receivable showed sub- 
stantial declines and cash holdings 
gained. Liabilities for advances on 
contracts dropped from $18.4 million 
to $4 million. Because of the com- 
pany’s long standing policy of volun- 
tary price reductions, the provision 
for price adjustments in the latest 
statement was only $2.9 million. In 
the last two and one-half years, the 
company has set aside reserves of 
$26 million for “transformation to 
postwar conditions” ($23.9 million as 
of December 31, 1942). This com- 
pares with total provision for postwar 
readjustments of $15.2 million by 
Curtiss-Wright in the two years 
1941-42. 


Some of the other large war con- 


' tractors are maintaining very strong 


financial positions by adhering to 
conservative dividend policies and 


building up large postwar reserves. . 


Balance sheet analysis of such com- 
panies as General Motors and U. S. 
Steel shows substantial improvement 
in working capital position and gives 
evidence of the managements’ prepa- 
rations for the problems of the tran- 
sition period. 

Net current assets of U. S. Steel 
last June 30 amounted to $550.6 mil- 
lion, compared with $505.2 million in 
the previous year. The detailed bal- 
ance sheet figures presented in the 

(Please turn to page 21) 


AN ATTRACTIVE 
STOCK COMBINATION 


Two-stock purchase would yield over 


6.5 per cent, and hold war-peace promise 


ars and the war agencies strange- 

ly frown upon most of their 

armorers and sword-makers in this 

war, and pick their pets largely from 

among those who pay less direct 
tribute to their cause. 

Witness the favored amusement 
stocks, such as Twentieth Century- 
Fox, on the one hand; and on the 
other hand the heavily profit-restrict- 
ed railroad equipments turned mu- 
nitions makers, such as Westinghouse 
Air Brake. 

Twentieth Century-Fox earned 
$5.30 per share on its common stock 
in 1942—2™% times the $2.04 net of 
the previous year; and in the first 
26 weeks of 1943 netted $1.82 vs. 86 
cents per share in the 1942 period. 


DIFFERENT STORY 


True, much of last year’s Septem- 
ber quarter earnings were non-recur- 
ring and derived from release of for- 
merly restricted accumulated British 
funds—itself suggesting the hand of 
Mars—so the current interim and 
final 1943 results should not be ex- 
pected to make favorable comparison. 
But earnings should continue sub- 
stantial both during and after the 
war, and the September dividend is 
50 cents as against 25 cents each in 
March and June, with probabilities 
of a December payment of at least 
that amount. 

Westinghouse Air Brake’s earn- 
ings told a different story last year, 
when a huge increase in volume to 


for 


What Place for Gold 
in the Postwar World P 

A Promising Low Priced 
Merchandiser 


meet war requirements nevertheless 
yielded but $1.33 vs. $1.91 per share 
in 1941, with the ‘initial six months of 
1943 slightly recovering to 68 cents 
from 60 cents a year before. A profit 
margin drastically restricted on gov- 
ernment business is, of course, the 
answer, WPB restrictions mean- 
while contracting the normally profit- 
able regular business. Dividends con- 
tinue at 25 cents quarterly, with a 
similar year-end extra paid last De- 
cember. An extra year end dividend 
is probable again this year. 


FUTURE PROSPECTS 


Future wartime earnings should 
show some improvement, and post- 
war prospects are considered well 
above the average of the railroad 
equipment industry, which should 
then realize important deferred bene- 
fits from current limitations on re- 
placements and repairs in the face of 
terrific wear in unprecedented war 
traffic. 

What do you get when you buy 
Twentieth Century-Fox? Partner- 
ship in one of the motion picture in- 
dustry’s leaders, the one boasting its 
largest producing facilities. No thea- 
tres were directly owned prior to this 
year, but recently, a 42 per cent in- 
terest in National Theatres Corpora- 
tion (over 500 units largely in the 
Pacific Coast area) was raised to 
outright ownership when the remain- 
ing shares were bought from Chase 
National Bank for $13 million. An- 
other subsidiary owns Manhattan’s 
Roxy Theatre, and the company has 
an indirect interest in the Gaumont- 
British chain of 300 English theatres. 

The National Theatres transaction 
was financed mostly through a new 
issue of $10 million 4% per cent cu- 
mulative prior preferred, publicly of- 
fered at par, the remainder coming 
from treasury funds. Not affecting 
finances, however, were a public of- 
fering of 665,715 (of 908,681 out- 
standing). shares of old $1.50 cumu- 
lative convertible preferred at $33.50, 
and the sale of 105,000 common 
shares at $19, to a group of invest- 
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ment trusts and individuals “for in- 
yestment.” Both blocs also were 
Chase holdings. 

Westinghouse Air Brake is strong- 
ly entrenched in important branches 
of the railroad equipment industry. 
It is the leading air brake maker, do- 
ing about three-fourths of the total 
business, and, with New York Air 
Brake, owns the “AB” brake that 
has been made mandatory on all new 
and rebuilt freight cars and has been 
ordered installed on all cars in inter- 
change service by 1945. The date 
may be extended, but with only about 
40 per cent of over two million cars 
so equipped, potential business runs 
to $60 million. 

Other equipment parts are pro- 
duced, and automobile air brakes are 
a significant supplementary _ line. 
Through wholly-owned Union Switch 
& Signal, the company shares with 
General Railway Signal (about half 
and half) the nation’s railroad signal 
system and safety device business. In 
this field, high initial costs are a han- 
dicap, but resulting improved efficien- 
cy is sufficiently marked to suggest 
long-range promise in a postwar era 
of intensification of transportation 
competition, necessitating safe high- 
speed performance. 

A share of Twentieth Century and 
a share of Westinghouse Air Brake, 
each priced at 21, would cost a total 
of $42, would produce an estimated 
$2.75 in annual dividends, and yield a 
little better than 6.5 per cent. 

This should prove a good combi- 
nation for the rest of the war, and 
for the time when Mars again yields, 
as he always does eventually, to Pax. 


1910 PENNANTS 
AWARDED IN YEAR 


o August 10, which completed the 

first year of the presentation of 

the Army-Navy production “E” pen- 

nants signifying excellence in the pro- 

duction of war materials were award- 
ed to 1,910 plants and projects. 

There has been no official compila- 


PEACE OUTLOOK FOR 
GROWTH GROUP 


Drug shares make creditable showing despite 


taxes, thanks to sales volume expansion 


eavy taxes and increased costs 
have had no serious effects on 
earnings of the principal proprietary 
drug companies, and the group as a 
whole has managed to offset narrow- 
ing margins by substantial gains in 
sales volume. The probability that 
the tax burden will be less onerous 
in the postwar years, and that the 
uptrend in sales will continue, lends 
timely attraction to the shares in this 
growth group in view of the con- 
sideration now being given by in- 
vestors to peacetime prospects. 
Aggressive promotion of estab- 
lished brands and lines has contrib- 
uted much to the sales expansion of 
proprietary preparations, supplement- 
ed by heavy demands from the armed 
forces and for lend-lease. New items 
and the acquisition of other com- 
panies also have helped to carry the 
companies through what might have 
proven difficult periods—for the war 
placed many unexpected obstacles in 
their paths. 


WARTIME DIFFICULTIES 


For one thing, the restrictions 
placed by the Government on sup- 
plies of materials used extensively in 
the war industries, as well as in the 


_ proprietary medicine field, forced the 


drug companies to make many ad- 
justments in formulas. The shortage 
of botanicals and other items once 
imported from the Far East also set 
new problems and stimulated the ad- 
dition of popular-priced vitamin and 
other preparations as supplements to 
normal lines. 

Vitamins particularly have been a 
boon to the manufacturers of prod- 


ucts for self-medication. In 1939 the 
total sale of vitamin preparations in 
the United States was placed at $40 
million. In 1942 sales exceeded $90 
million and estimates of 1943 sales 
run around $150 million. American 
Home Products and Sterling Drug, 
Inc., are each direct beneficiaries of 
this widening demand for vitamin 
preparations. Vick Chemical Company 
is indirectly interested by virtue of a 


‘substantial stock interest in Vitamins 


Plus, Inc. 


NEW FIELDS 


American Home Products in 1942 
forged ahead of Sterling in net sales 
with a total of $59.8 million, vs. $53.4 
million for Sterling, and its sales for 
the first six months were reported 
as 39 per cent ahead of the same 
1942 period. Its expansion policy has 
carried it into entirely new non-drug 
fields, such as the purchase of the 
G. Washington Coffee Company last 
May. In addition, it has entered the 
field of biologicals on a broad scale. 
Its best known branded products are 
those bearing the trade names of 
Wyeth, Kolynos, Petrologar, Anacin 
and Bi-So-Dol. 

Sterling Drug also has expanded 
its lines, but has been more aggres- 
sive in national advertising of its 
branded items, using both printers’ 
ink and radio. Its best-known prod- 
ucts are Bayer’s aspirin, Phillips’ 
milk of magnesia, Fletcher’s Castoria, 
Cascarets and Ironized Yeast. 

Vick has specialized in medicinal 
preparations for the nose, throat and 
respiratory system, developed around 
its original product of Vaporub. 


The Proprietary Drug Leaders Compared 


tion of the number of plants, both 


y . 
> | prime and subcontractors, producing Earned Pe 
*N s Di ds by R 
> war materials for the United States 1942 1942 1042", $1943. Price 
and others of the Allied Nations. On Am. Home Prod...$44.4 $59.8 $437  §$2.46 $2.40 $1.80 56-3674 70-534 67 
the basis of several statistical reports, Sterling Drug..... 53.4 47.7 405 #137 3.40 2.25 62-42 66-58% 61 
however, it was estimated that less | yick Chemical.... 128 184 3.25 (a)3.40 1.70 1.50 42-30 44-40% 41 


» — than 2.5 per cent of the eligible plants 


: *Millions of dollars. +Declared or paid to Sept. 1. #To August 25. §Six months. #Three 
1 § have received the award to date. 


months. (a)Nine months. | 
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INVESTMENT STATUS 


S.. Earnings for 1942 topped 1925 peak. Lasting 


benefits indicated from war industry shifts 


Ane" war prosperity has been 
widely distributed among the 
country’s railroad lines, the more sen- 
sational gains have been made in 
most instances by roads operating 
west of the Mississippi. Atlantic 
Coast Line is one of the notable ex- 
ceptions. Operating revenues gained 
130 per cent from 1940 to 1942, com- 
pared with about 74 per cent for all 
Class I roads. Net income of $27.46 
a share (compared with $13.51 in 
1941 and only $2.20 in 1940) sur- 
passed the road’s previous record 
made at the height of the Florida 
real estate boom in 1925. 


FLORIDA BOOM 


Since the nation entered upon its 
program of national defense a new 
sort of “Florida boom” has devel- 
oped. The concentration of military 
establishments in Florida and other 
southeastern states and the great ex- 
pansion of manufacturing industries 
in that area have created demands 
upon transportation facilities unprec- 
edented except for the period of 
frenzied land speculation in the mid- 
dle 1920s. In prewar years, Coast 
Line suffered from highway and wa- 
ter competition. Cessation of coast- 
wise steamship service and curbs on 
highway transport have added to the 
rapidly growing traffic load arising 
from war activities along the road’s 
main route from Richmond, Va., to 
Florida, and its branch mileage. 

Per capita income comparisons 
1939-1943 show a larger gain for the 
Southeast than any other section of 
the country. It is generally believed 
that a considerable part of the great- 
er-than-average growth of this terri- 
tory will be retained in postwar years. 

War conditions have served to em- 
phasize the economic advantages of 
the region and to accelerate indus- 
trial development. This suggests that 
A.C.L.’s record after the war will 
compare favorably with that of the 


1930s, which included five years in. 


which deficits were reported. Never- 
theless, return to the normal com- 


petitive situation will greatly reduce 
the traffic potential and earnings will 
continue to fluctuate widely, reflect- 
ing the broad swings of the econom- 
ic cycle. 

Although Coast Line incurred a 
loss of $6.6 million in 1932 and def- 
icits ranging from $495,478 to $2.5 
million in 1933, 1934, 1935 and 1938, 
the company maintained a good finan- 
cial position. Unlike most other roads 
which suffered a succession of deficits 
in the 1930s, it did not accumulate 


any floating debt. Having no bank - 


or RFC loans, the company was in 
a position to apply the major part 
of large 1942 earnings to bond re- 
tirements. Net working capital at 
the end of last year ($16.1 million) 


WHAT’S AHEAD 
FOR CITIES SERVICE? 


SEC orders secondary utility holding 
companies to drop 48 _ subsidiaries 


changes are definitely 
in sight for Cities Service, the 
far-flung utility-oil enterprise created 
by the late Henry L. Doherty. The 
Securities & Exchange Commission 
has ordered its two principal holding 
company subsidiaries to divest them- 
selves, within one year, of 48 sub- 
sidiaries, and of their interest in five 
others. Thereafter, in compliance 
with the Holding Company Act, each 
of the two must limit its operations 
to a single integrated public utility 
system. While one year is set as the 
period within which the change is to 
be brought about, provision is made 
for a possible one-year extension. 
There is nothing in the present ac- 
tion pointing to the ultimate fate of 
the Cities Service empire, but it is 
logical to assume that following the 
forced disintegration of the utility 


system the remaining utility subsid- - 


showed an increase of about $4.6 
million after debt reduction of $14 
million. 

Because of the exhaustion of EPT 
credit carry-overs, tax accruals are 
much larger than in 1942, but the 
road is expected to earn over $20 a 
share in 1943. Bond retirements 
should equal or exceed the 1942 to- 
tal. With the exception of serial 
equipment trust obligations and a 
few small divisional issues, Coast 
Line has no bond maturities until 
1952. The company is offering to re- 
deem the A.C.L. of South Carolina 
4s of 1948 at 10414; the major part 
of this issue will probably be retired 
under the current offer. Other sur- 
plus funds will presumably be used 
in open market acquisitions of the 
1952 maturities. These consist of 
$50.8 million first consolidated 4s 
and $35 million L. & N. collateral 4s. 

These retirements are substantial- 
ly reducing the road’s fixed charges. 
Another favorable faetor in this sit- 
uation is the similar progress being 
made by Louisville & Nashville in 
debt reduction. Coast Line owns 51 

(Please turn to page 21) 


iaries will be separated entirely from 
the parent company, which will then 
take a place among the integrated oil 
organizations of the country. It can- 
not continue to function in both the 
utility and oil fields. 

The latter already is the source of 
more than 50 per cent of the system’s 
revenues. Less than 25 per cent has 
been coming from electrical opera- 
tions, and once the simplification or- 
dered by SEC is carried through this 
percentage will drop sharply. 

The companies to which the SEC 
ruling is directed are Cities Service 
Power & Light and its subsidiary 
holding company, Federal Light & 
Traction. Cities Service Company 
owns all of the 600,000 shares of 
Power & Light and a majority of 
each of its three preferred issues. 
Cities Service P. & L. in its turn 
owns 65 per cent of the common 
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stock of Federal Light & Traction. 
The two own or control the various 
utilities in the Cities Service system, 
comprising not only electric utilities 
but gas, transportation, realty, irriga- 
tion, ice manufacturing, steam pro- 
duction and water distribution in 16 
states and in Canada. 

During the proceedings which were 
initiated by SEC last September 
Cities Service did not indicate which 
of the many subsidiary groups it 
would wish to retain under the 
“death sentence,” and SEC has made 
the choice, permitting Power & Light 
to retain its Ohio system and Light 
& Traction its New Mexico-Arizona 
system. The Ohio system is com- 
posed mainly of the Toledo Edison, 
Ohio Public Service and Alliance 
Public Service. The steam heating 
service of Toledo Edison also is to 
be retained, but decision has been 
reserved on the future status of its 
gas operations. 

Cities Service management has 
long anticipated the eventual segre- 
gation of its oil and utility businesses, 
and in recent years has concentrated 
its operations mainly in the develop- 
ment of its oil and natural gas di- 
visions, its oil operations being com- 
pletely integrated. It has gradually 
been simplifying its organization, 
more than 100 subsidiaries having 
been eliminated through consolida- 
tions or otherwise. The company also 
has been carrying forward a vigorous 
debt reduction program, with more 
than $200 million of debt paid off in 
the past twelve years. 


FUTURE ACTIVITIES 


While several years may be re- 
quired for the transition, Cities Ser- 
vice appears definitely headed for a 
full-time position in the oil industry, 
and investors will not then be put to 
the necessity of keeping one eye on 
the utility field while the other scans 
the petroleum horizon. The narrow- 
ing of its operating field and the 
shearing away of its utility assets 
may also pave the way for an even- 
tual revision of Cities Service’s top- 
heavy capital structure. Under pres- 
ent conditions the top holding com- 
pany’s securities have a decidedly 
speculative flavor, and their position 
has not been affected by the SEC 
order specifying the first of many 
major steps to be taken in order to 
comply fully with the “death sen- 
tence”’ provisions of the Utility Hold- 
ing Act. 
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WHAT HOPE FOR 
MEXICAN BONDS: 


Temporarily, their status is better; but debt his- 
tory is too dreary to believe in overnight reform 


N that the Mexican Govern- 
ment has declared operative the 
debt agreement of November 5, 1942, 
providing for resumption of service 
on its external obligations, what are 
the prospects for these bonds? For 
the time being Mexico has a plethora 
of foreign exchange, and as long as 
present economic and trade trends 
continue, there is no danger regard- 
ing maintenance of the new payment 
schedules which will be made by the 
Mexican Government’s U. S. fiscal 
agent (Pan American Trust Com- 
pany, New York City). 


RECORD DEFAULTS 


Mexico’s debt history probably 
holds the record for the largest num- 
ber of defaults, starting as far back 
as 1827. Settlements, agreements, 
repudiations and amended settle- 
ments, some of which were never 
ratified—that is the fiscal history of 
this southern neighbor. 

The latest one greatly reduces the 
principal of the Mexican external 
debt and also the interest rates. It 
provides for the reduction of the debt 
to a basis of one peso for one dollar, 
or a cut roughly of four-fifths (see 
FW, Dec. 9, *42). 

It was recently announced that over 
20 per cent of the outstanding bonds 
has already consented to the agree- 
ment, which also involves relinquish- 
ment of claims against the $6.3 mil- 
lion cash fund still in the hands of 
the International Committee of Bank- 
ers. 

While Mexico’s past debt history 
is bad, the immediate future does 
not seem so dark, because the war 
has generated extraordinary circum- 
stances which have created some sort 
of industrial boom south of the Rio 
Grande. 

Our strategic raw material require- 
ments have resulted in huge ship- 
ments from Mexico of such goods as 
copper, manganese, lead, mercury, 
oil, fibres, oil producing seeds, guayule 
rubber, etc. During the last twelve 
months our purchases have far out- 
distanced our sales to Mexico with 


the result that it has been able to pile 
up dollar credits for which it can find 
no immediate use. And additional 
dollars have been poured in through 
loans and grants by various U. S. 
Government agencies and our Treas- 
ury’s buying of Mexican silver at 
above-market prices. 

As a result, the Mexican peso is 
in heavy demand with dollars offered 
for sale. Therefore the United States 
Government in cooperation with the 
Mexican Treasury has the difficult 
job on its hands of keeping the peso 
from rising in terms of the dollar, 
which would make our purchases 
from Mexico more expensive. A 
“high” peso would, however, stimu- 
late sales to Mexico of tonsumers’ 
goods usually bought in the United 
States such as automobiles, radios, re- 
frigerators and other articles as soon 
as they are again manufactured. Any 
rise in the peso in terms of the dollar 
would of course result in a cor- 
responding appreciation of the new 
bonds, inasmuch as service on these 
obligations can be requested either in 
pesos or in dollars at the option of 
the bondholders. 


POSTWAR RELAPSE? 


Will Mexico fall back into its old 
habit of defaults following the end of 
the war boom? The answer depends 
to a certain extent upon the future 
development of the country’s indus- 
trial and agricultural resources. But 
this in turn will depend on obtaining 
foreign capital, and the latter’s treat- 
ment in recent years in that country 
has not been such as to encourage its 
speedy return in any significant vol- 
ume. (Nor has our own government 
shown any great measure of concern 
over the expropriation of American 
capital. ) 

Just as important, Mexico’s debt 
record from here on will also be gov- 
erned to a large extent by the coun- 
try’s willingness to pay. Its willing- 
ness in the past has been among the 
world’s worst—and an overnight re- 
formation of any permanence is ex- 
tremely unlikely. 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 25, 1943 


Air Reduction be 

At 42, shares have about-average 
appeal. (Pays 25 cents reg. and 25 
cents extra every qu., $2 an. total 
yields 4.8%.) Net sales in first half 
were $44.6 million vs. $34.6 million 
year before, $30.8 million in all 1937 
and $21.8 million in 1929. Because 
of narrower margins, high war vol- 
ume has not commensurately raised 
earnings ($1.27 vs. $1.20 for the six 
months, $2.86 in 1937, and $7.75 in 
1929). Operations were substantially 
profitable throughout the depression, 
dividends continuous since 1920, and 
stock sold at 86% in prewar 1936. 


American Agricultural C+ 

Prospects of further gains in new 
fertilizer year warrant retention; re- 
cent price, around 29. (Reg. $1.20 
an. div., plus 50-cent extra as in last 
Sept., yields 5.8%.) Helped by 48 
vs. 14 cents “other income” (and 
after a new 48-cent contingency re- 
serve) company converted an 11 per 
cent sales gain in the June fiscal year 
into net of $3.22 vs. $2.87 per share. 
Segregation of $1.4 million cash 
against insurance and contingency re- 
serves still left $11.3 million cash and 
U. S. Governments, nearly tripling 
all current liabilities. 


Brunswick-Balke C+ 

Nearby earnings uncertainties dic- 
tate against haste in new commit- 
ments, here at 17. (Ind. $1 an. div. 
yields 5.9%.) Special war products 
are only partially offsetting the re- 
strictions on bowling and _ billiard 
equipment, bar and soda fountain fix- 
tures, etc. March quarter returned 
39 vs. 29 cents per share a year be- 
fore, June quarter 39 vs. 63 cents; 
final net is likely to continue the 
downtrend from $5.05 in 1940 to 
$4.28 in 1941 and $3.28 in 1942. 
Postwar release of used equipment 
from military installations would re- 
duce early peacetime markets, but 
more than compensating long-range 
gains are indicated by countless new 
bowling and billiard devotees. 


Cerro de Pasco C+ 

Present price of around 36 com- 
pares with a high of over 86 in 1937. 
($4 an. div., paid 8 years, yields 
11.1%.) In the past decade, cash 
earnings (before $27.85 depreciation 
and depletion) totaled $52.84 per 
share, of which $34.25 was paid out 
in dividends and $18.59 reinvested. 
Thus, despite excesses of dividends 
over reported net, working capital 
nearly doubled to $23.7 million, while 
$17.8 million cash and U. S. Govetn- 
ments now cover all current liabilities 
more than five times. Now about 
completed, is a $7.5-million program 
opening up a large new silver-lead- 
zinc ore-body in Peru’s Youricocha 
District. 


Chesapeake & Ohio b+ 

Income return is liberal, at prices 
around 45, considering peacetime 
record and position. ($3 reg. div., 
plus 50-cent Dec. extra as in 1942, 
would yield 7.8%.) Equity position 
is improving not only through debt 
retirement ($30 million planned next 
2% years), but also through redemp- 
tion next month of entire $15.3 mil- 
lion preferred. Meanwhile, after re- 
ceding last year to $4.25 from $5.79 
per share in 1941, net in the first sev- 
en months of 1943 recovered to $2.26 
from $1.76 per share a year before. 
In the June twelvemonth, working 
capital climbed to $36.8 million from 
$21.5 million, notwithstanding that 
non-affiliated investments reached 
$24.6 million from $15.1 million. 
(Also FW, Feb. 3.) 


Chicago Gt. Western pfd. C+ 

Speculative possibilities are not ex- 
hausted under 19. ($2.50 div. pref., 
paid 1942 and 1943 to date, yields 
13.2% ; still $3.75 in arrears.) Pres- 
ent senior dividend should be earned 
in any average year. In 1942, pre- 
ferred earnings were $5.11 vs. $3.25 
per share in 1941. The seasonally less 
profitable first half of 1943 boosted 


“net to $2.19 from 91 cents a year be- 


fore, after $1.15 vs. 95 cents sinking 


and capital funds under the reorgan- 
ization setup. In the June twelve- 
month, working capital increased to 
$3.9 million from $2.3 million; cash 
and equivalent rose to $7.6 million 
from $4.2 million. 


Eastern Air Lines C+ 
At 37, shares are not cheap, but 
possess long-term potentialities. Re- 
cently released March quarter state- 
ment disclosed an interim net of $1.32 
vs. $1.08 per share a year before; 
final 1942 net was $3.28 vs. $2.81 per 
share in 1941. Rate reductions may 
be largely counteracted by rising vol- 
ume and are bullish for long-term 
traffic growth. Company was one of 
the industry’s sixteen signatories to 
last month’s declaration of interna- 
tional policy, including intent to apply 
for world-wide routes. Approximately 
5,400 miles of routes are normally 
operated, connecting northeastern and 
midwestern with southern points. 


General Baking C+ 
Speculative positions may be main- 
tained for the present; recent price 8. 
(Ind. 60-cent an. div. yields 7.5%; 
payts. continuous since 1920.) Im- 
proved consumer income has been re- 
flected in mounting sales, particularly 
of relatively . profitable cake lines, 
helping sustain earnings against high- 
er costs and taxes. From a record 
low of 31 cents per share in 1941, 
earnings recovered to $1.02 in 1942 
(helped by a 1-cent bread price in- 
crease), and in the first half of 1943 
equaled 32 vs. 29 cents a year before. 
The “Bond Bakers” are the second 
largest breadmakers in the country. 


Greyhound Corp. B 

A growth equity in an important 
phase of transportation, stock around 
18 offers a liberal income return. 
(Reg. $1 an, div. plus 25-cent Dec. 
extra yields 7%.) Subsidiaries oper- 
ate some 3,500 buses over nearly 
65,000-miles of nationwide system, 
and company continues to expand 
through acquisitions and extensions. 
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It recently applied to CAB for author- 
ization to operate helicopters, but De- 
partment of Justice opposes. First- 
quarter net increased to $31 mil- 
lion from $21.4 million—or $3.64 vs. 
$1.60 per share before, 68 vs. 28 cents 
after income taxes and EPT. 


Masonite C+ 

Although a postwar building bene- 
ficiary, issue is liberally priced around 
37. ($1 reg. div. plus 25-cent July 
extra, yields 3.4%.) The November 
February and May quarters netted a 
declining 57, 40 and 38 cents, respec- 
tively, to total $1.35 per share for 
the nine months. Change to 12-month 
irom 13-period fiscal year bars exact 
comparisons, but the approximately 
equivalent 40-weeks through May, 
1942, returned $2.18 per share. Con- 
tingencies were unchanged at 55 
cents; Federal taxes were $5.77 vs. 
$4.91 per share. (Also FW, Oct. 7.) 


National Biscuit B 

An old-line dividend payer, stock 
around 21 affords an attractive im- 
come. (Ind. $1.20 an. div. yields 
3.7%.) Company’s interim statements 
are incomplete as to detail, but earn- 
ings as reported reversed their for- 
mer downtrend in the first half of 
1943, advancing to 68 cents from 58 
cents per share a year before. The 
present dividend (reduced from $1.60 
in mid-1942) is further secured by 
an exceptionally strong treasury po- 
sition. Rising public spending power 
without ample outlets is constructive 
for company’s “fancy” lines. 


Wabash Railroad, pfd. C+ 

At 33, stock returns a very gener- 
ous speculative income. ($4.50 an. 
div—paid in Apr. from preceding 
year’s earnings—vyields 13.6%.) 
Drastic reorganization cut fixed 
charges over two-thirds and postwar 
earnings should cover preferred divi- 
lends in normal years. Net on this 


issue climbed last year to $20.27 from 
$13.94 per share in 1941, and this 
year’s first-half net railway operating 
income rose to $5.9 million from $4.3 
million in the 1942 period. Pennsyl- 
vania-controlled, system largely de- 
pends on Great Lakes automobile and 
steel activities, although it is a sub- 
stantial agricultural carrier. 


Westinghouse Air Brake B 

Price around 21 appears to over- 
discount uncertainties. (Ind. $1 an. 
div. plus 25-cent year-end yields 
5.9%.) War business has produced 
unprecedented ‘sales ($62.4 million in 
1942 vs. $54.9 million in 1941 and 
$32.5 million in 1940), but at such 
sharply reduced profit margins that 
earnings have failed to respond ($1.33 
vs. $1.91 and $1.76 per share, respec- 


tively). Postwar satisfaction of de- 
ferred railroad equipment replace- 
ments and maintenance could produce 
a sizeable volume at better profits. 
Company’s only depression loss was 
in 1933. 


Zenith Radio C+ 

Striking advance from last year’s 
low of 834 to current 32 reflects bet- 
ter than expected earnings and strong 
participation in electronics develop- 
ments. (Single $1 Apr. div. yields 
3.1%.) Annual report for the April 
fiscal year should make a strong 
showing despite mounting income 
taxes and EPT. In the nine months 
through January, these charges 
jumped to $5.44 from $1.15 per share 
a year before, yet net rose to $2.78 
from $2.10 per share. 


EIGHT LONG TERM 
DIVIDEND PAYERS 


Indicated yields are around 6 per cent, based on 
present rates as well as recent years’ averages 


quality of a common stock 
is determined not by its earning 
power and dividend payments for any 
single year, but by its record extend- 
ing back over a considerable number 
of years. Measured by such standards, 
the eight stocks in the tabulation 
easily qualify as suitable for invest- 
cent purposes. 

It is the fundamental function of 
investment capital to produce income, 
and it is significant that all of these 
stocks have been paying dividends in 
bad times as well as boom times for 
more than forty years—one of them 
for 77 years and another for 95 years. 
From the standpoint of their present 
position as investments, it is impor- 
tant also that at prevailing prices the 


indicated yields on the basis of cur- 
rent dividend distributions are above 
the average, ranging upward from five 
per cent. 

In fact, average income returns 
over the past ten or fifteen years also 
are quite satisfactory in comparison 
with present prices, and it is this 
demonstrated ability to produce a 
good rate of income year in and year 
out that constitutes the principal ap- 
peal of the group in general. 

So far as prospective earning pow- 
er is concerned, the records that these 
issues have already established would 
seem ample guaranty of the respective 
companies’ ability to make a good 
showing whether the country is at 
war or is enjoying peace. 


A Group With An Average Yield Around 6 Per Cent 


Phebe teal Indicated Average Average Yield on Yield on Yield on 

Cash Recent © Earned 1943 Div. Paid Div. Paid Current 10- Year 15-Year 

Dividends Price 1942 Dividends Past 10 Yrs. Past 15 Yrs. Rate Average Average 

Bon Ami Company........ 45 47 $3.11 $2.50 $3.12 $3.08 5.3% 6.6% 6.5% 
Borden Company ........ 44 29 1.91 1.50 1.50 2.22 5.2 ee. 8.0 
Electric Storage Battery.. 42 40 2.20 2.00 2.40 3.12 5.0 6.0 7.7 
‘roger Grocery .......... 41 31 2.51 2.00 1.83 1.55 6.5 6.2 5.2 
National Biscuit .........- 44 21 1.38 1.20 1.80 2.17 5.7 8.6 10.3 
ennsylvania Railroad 95 27 7.71 2.50 1.23 1.80 9.2 4.7 6.9 
. 5. Playing Card........ 47 40 2.68 2.50 2.04 2.67 6.2 5.1 6.6 
Washington Gas Light..... 77 22 2.02 1.50 1.32 1.28 6.8 6.0 5.8 

Group Average ........ 54 32 $2.94 $1.96 $1.90 $2.24 6.1% 5.9% 7.0% 
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THE Enigmatic Joseph Stalin 
EMPTY doubtless has his reasons 
CHAIR for not accepting the in- 

vitations extended by 
President Roosevelt and Prime Min- 
ister Churchill to join their confer- 
ences on war strategy. 

Being a realist, he has Russia’s in- 
terest foremost in mind. Having 
borne the brunt of the war in Europe 
in which his people have made the 
greatest sacrifices in manpower and 
property devastation, it is reasonable 
to suppose that he desires to learn 
more concerning the role England and 
the United States will expect of him 
when the time is reached for the re- 
construction of Europe. 

The attitude is not inconsistent 
with his desire to aid wholeheartedly 
in the common victory, nor does it 
reflect lack of appreciation on his 
part of the lend-lease assistance the 
Allied nations have so generously ex- 
tended. But being aware of the mer- 
curial nature of the Slavic nations 
with which his Russia is surrounded, 
he may feel he is in a better position 
than anyone else to deal with them 
and keep peace among them. 

Those may be the thoughts run- 
ning through his mind. 

Another logical explanation of his 
absence from the Quebec conference, 
and from. Casablanca, is Russia’s 
peace pact with Japan. While this 
works to the Allies’ disadvantage, it 
favors in a military sense his own 
war aims. For without an enemy at 
his back he can with single purpose 
vigorously wage his own one-front 
war, which he is doing with such 
signal’ success and by which he is 
making it easier for the United Na- 


tions to successfully attack the conti-_ 


nent of Europe when they are ready 
to do so. 

Stalin realizes that if he attended 
the parley in Canada, discussion of 
the problem of what is to be done in 
the Pacific would place him in an 
awkward position—so much so as to 
present the opportunity of a treacher- 
ous stab in the back by Japan, not 
dissimilar to what happened to us at 
Pearl Harbor. 

All this is conjectural, yet there is 
so much substance to these specula- 
tions they could readily explain why 
there was that empty chair at Quebec. 
It may remain for the United Nations 
to clarify their attitude toward Rus- 
sia, when the making of peace is at 
hand, more clearly than in generali- 
ties of the Atlantic Charter and the 
Four Freedoms. 


AFL Intelligent labor does 
SENSES not want a crutch to 
DANGER lean upon. It wants to 


be allowed to work out 
its problems with employers. It feels 
much more secure in doing so than 
having some paternalistic government 
manage its affairs. This opinion has 
been fortified by the evidence that 
when a political regime essays to en- 
ter the realm of business, the result 
is invariably unsatisfactory. Intelli- 
gent labor also recognizes how impor- 
tant an instrument it is in maintain- 
ing production on a remunerative 
scale, and does not want any outside 
interference to gum up this machin- 
ery. 
Thus it should occasion no surprise 
to find the American Federation of 
Labor coming out unreservedly for 
the encouragement of investments 
and for unity between itself and in- 


dustry in order to bring peacetime 
production up to its maximum. 

It also knows, with keen under- 
standing, that this desideratum is un- 
attainable without a fair profit incen- 
tive. It is the old adage over again— 
you can drag a horse to the water 
trough, but you can’t make him drink 
unless he wants to. The same is true 
of capital—it won’t seek employment 
unless rewarded. Another excellent 
point the A. F. of L. makes, and 
which should not be overlooked by 
Congress, is that industry should not 
be taxed to death for if this should 
happen the principal sufferer from 
the death throes would be labor. 

The A. F. of L. senses the danger 
lurking in any totalitarian or pater- 
nalistic system and long before the 
next national election takes this firm 
stand and gives notice it is high time 
to turn to the right, back again to 
the path the nation has trod for a 
century and a half to prosperity and 
enrichment of its people. 


BRITISH During the fiscal 
WAR year ending next 
COSTS March, the Govern- 


ment of Great Bri- 
tain expects to spend £5.1 billion, or 
the equivalent of about $20.4 billion. 
Contrast this with the $100 billion or 
so that we expect to spend during the 
current twelve months. 

Even allowing for the disparity in 
size of the two countries, why so 
great a difference? Is it that the 
British are much better businessmen 
in conducting a war than we are? Or 
is it that in our own expenditures 4 
large proportion is represented by 
lend-lease, meaning we are lending 
and leasing our capital to our allies? 
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MARKET 
OUTLOOK 


Continued military successes have left stock prices largely 
unmoved, the market awaiting more information on coming 
campaigns planned at Quebec Conference 


TANGIBLE RESULTS of the Quebec conference 
have appeared much sooner than anyone expected, 
with the creation of a Southeast Asia Command 
preparatory to stepping up the war in the Pacific. 
It is obvious that we are on the threshold of a new 
phase of the war in general, and inasmuch as its 
details are not of course known to the public, it is 
natural that security purchasers have been few and 
stock prices have found it difficult to establish any 
sort of trend. 


AS A MATTER OF FACT, for almost the entire 
current month the market, as measured by the in- 
dustrial stock price average, has been making a 
line" formation, moving within the narrow range 
of less than 3!/5 points. It has frequently happened 
in the past that the longer the market remained 
in such a narrow channel, the greater was the sub- 
sequent movement when it finally did break out. 


ALSO TENDING to keep potential stock buyers out 
of the market are the approach of two significant 
dates: September 9 and 15. With many large in- 
vestors little touched by the withholding tax, the 
payments to be made to the Treasury Department 
on the fifteenth of next month are just as important 
to them as ever, and so is the necessity to have 
cash on hand to meet the third quarterly installment. 


ON SEPTEMBER 9 the Third War Loan campaign 
is to be launched, the $15 billion goal constituting 
the greatest financing operation in all history. Add- 
ing to the formidability of the task is the fact that 
only non-bank investors are to be solicited to pur- 
chase the new bonds. Aside from patriotic motives 
—which alone should be quite sufficient—there are 
sound reasons for investors to participate in the 
coming War Loan to the extent of their ability. In 
the first place, the greater the success of the drive, 
the less will the Treasury probably push for higher 
taxes. And the less also is likely to be heard of the 
necessity of forced savings or other levies on 
capital. 


ALTHOUGH INDICATED yields are a bit smaller 
than those shown by the popular ''savings'’ bonds, 
the new 2 and 2!/5 per cent War Loan issues will 
doubtless have greater appeal to experienced in- 
vestors. In the first place, interest is payable semi- 
annually, instead of at the maturity of the issue. 
Secondly, they are to be listed on the New York 
Stock Exchange, and may be used as collateral for 
bank loans. These bonds should constitute a sig- 
nificant portion of every investor's portfolio. 


CONTINUING TO induce a spirit of hesitancy in 
stocks have been the recurrent talks of a possible 
separate peace by Russia, and certainly diplomatic 
events of recent weeks have furnished encourage- 
ment for speculation concerning the Soviet's atti- 
tude toward the United States and Great Britain. 
But as a practical matter, it is perhaps of even 
greater interest to Russia than to ourselves that the 
Nazis be definitely and completely crushed. 


IT SEEMS LIKELY to develop that fears of Russia's 
intentions will be replaced as a market factor by 
the growing internal disintegration of Germany as 
a result of the hundreds of tons of bombs being 
dropped nightly on the Nazi's war and industrial 
nerve-centers. In a war of this sort, territorial gains 
and losses have but limited importance as indicators 
of the length of the conflict. 


‘THUS IT WOULD appear that the so-called peace 


stocks will continue to occupy a favored market 
position, and it is this type of issue that should be 
given preference by the investor. It may turn out 
that the market's “correction'’ was not completed 
by the decline to the August 2 lows, and that a few 
points further dip occurs before resumption of an 
upward trend. But in any such reaction—as well 
as in the subsequent recovery—the peace stocks 
should give a much better account of themselves 
than those facing postwar uncertainties. 


Written August 26; Richard J. Anderson. 
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CHANGES IN SELECTED ISSUES: !n the group 
of bonds for profit appearing on page 14, 
Atlantic Coast Line Ist 4s of 1952 have been 
carried for a number of months, following their 
original recommendation at a price of 78. The issue 
may well work higher in the months ahead, but 
around 89 the bonds are obviously less attractive 
than when they were first included, and conse- 
quently active purchase recommendation is being 
withdrawn. 

In their place there is now being recommended 
the same railroad's collateral 4s of 1952. Although 
of lesser quality than the first mortgage bonds 
being removed, this is reflected in a materially 
lower price for the collaterals, which are quoted 
around 80. [A discussion of the Atlantic Coast Line 
appears on page 6.) 

For those who seek a substantially better-than- 
average return, and can assume a moderate degree 
of speculative risk, the new Armour & Company 
(Del.) debenture income 7s of 1978 are suitable for 
inclusion in diversified investment lists. This is the 
issue that replaces the Armour (Del.} preferred stock 
so long outstanding, whose divicends were guaran- 
teed by the parent (Illinois! company. In substance, 
there is little difference between the old guaranteed 
preferred and the new debentures, except that the 
latter have a definite maturity date, and will be 
gradually retired by sinking fund (callable tor latter 
at 110, otherwise at 112!/5). Priced at about 109, 
indicated net yield is 6.4 per cent. 


SEPTEMBER 15 TAX DATE: Although to most 
of the country's taxpayers the date means nothing, 
a large number of others on September 15 (two 
weeks away) will have to file the new "Declaration 
of Estimated Income and Victory Tax" together 
with half of any liability to the Government in 
excess of withholdings and other payments. Gen- 
erally speaking, those affected are single persons 
earning over $2,700 a year, all married persons 
earning over $3,500 a year, and taxpayers with 
other sources of income. The latter group includes 
all those having investment incomes of $100 a year 
or more. 


TAKE CAPITAL GAINS? Under the new pay-go 
tax law, the individual must pay the larger of 
{1) his 1942 tax bill or (2) his 1943 tax bill. Thus, 
if he expects his income for the current year to be 


CURRENT 
TRENDS 


smaller than that of 1942, it may pay him to take 
a few security profits. No general rules can be 
laid down; each individual should carefully examine 
his own position before taking action. But in some 
cases the result in effect can be a 6.25 per cent 
levy against long term gains instead of the usual 
25 per cent rate assessed against profits on assets 
held over six months. 


ARMS OUTPUT SHIFTS: It is no military secret 
that, tens of thousands of tanks having been manu- 
factured and shipped to the armed forces in the 
past year or so, requirements of this type of equip- 
ment have largely been satisfied except for replace- 
ments. And the consequence is that most of the 
plants so busy a short time ago on tank production 
are now turning their energies in other directions. 
(The locomotive companies, for instance, once 
again are working on locomotives.) Trade observers 
now see in prospect another important develop- 
ment brought on by war trends. This time it is the 
automobile truck manufacturers who are affected, 
but in this case the result would be to step up 
sharply the rate of truck output. The reason is 
that the United Nations are now entering a phase 
of the war where their supply lines will be con- 
stantly lengthening, and not only will European rail- 
way facilities be found inadequate, but use of 
auto trucks to move up supplies will avoid the risks 
of demolition of rail lines by enemy bombers. The 
auto truck assembly lines of important manufac- 
turers have continued in operation, and thus the 
prospective increased volume would present no 
conversion problems. But earnings on this business 
will continue as heretofore to be subject to re- 
negotiation as well as heavy EPT. 


TIRE PLANT EXPANSION: The wheels have 
started turning on a program caliing for a $95 mil- 
lion expansion of the automobile tire industry to 
enable it next year to turn out 30 million tires made 
of synthetic rubber for essential motorists. From the 
standpoint of additional earnings, this has little 
significance to the industry. Profits at the present 
time are running at high levels, and most of any 
further increases would go to the tax collector. 
From another standpoint, however, the program 
may be significant. It is not unlikely that, in the 
case of numerous arms items now being turned out 


; 
4 
aged 
( 
ad 
(12) 


[SENSI 
ISSUES TRADED 
\ 
i 
{ BROKERS’ LOANS} } 


by the rubber industry, production will taper off 
(in some cases be suspended) well before the end 
of next year, just as tank output is being cut down. 
Much of the slack thus created can be taken up by 
the manufacture of the synthetic tires, not only 
affording a cushion to any earnings changes but 
also giving the industry pre-peacetime experience 
in the new production methods. (Even though the 


Japanese were quickly to be subdued and the ~ 


natural rubber lands retaken, many months would 
have to elapse before adequate supplies of the 
tree-grown product became available.) So far as 
the 30 million tire goal is concerned, its attainment 
would fall far short of glutting the tire market. In 
the first place, there is to be considered the heavy 
military and lend-lease requirements. Secondly, 
pre-war tire output averaged around 50 million to 
60 million pneumatic casings a year, far above the 
quantities that will be coming into sight if the 
WPB approves release of the materials needed 
under the $95 million plant expansion program. 


BRIEFS ON SELECTED ISSUES: First half op- 
erating revenues of Pennsylvania Railroad and Union 
Pacific gained 23 per cent and 60 per cent, respec- 
tively, as compared with like 1942 period. . . . Chesa- 
peake & Ohio's July net was $2.9 million vs. $2 
million a year before. . . . Subject to renegotiation, 
Reynolds Metals earned $38.13 per share on the 
preferred in the first half vs. $15.14 (revised) in 
corresponding period of 1942... . July and seven 
months sales of American Stores off 8 per cent and 
0.5 per cent respectively from year before... . 
Kennecott Copper completes contract renegotia- 
tions for 1942 with earnings unaffected; reserves 
were adequate. . . . Consolidated Edison is calling 
$20 million debenture 3!/4s on October | and will 
dip into its large cash reserves to effect the retire- 
ment. . . . Depositors' accounts of Macy reached 
the half million mark last week. . . . Last year, Gen- 
eral Electric turned back $69 million in price reduc- 
tions and returns this year are running at even a 


PREPARE TO BUY: 


This Month's 
High Grade Security 
Recommendations 
Issue: Price 


U.S. Treasury 2% bonds, due 1953............ 100 
Callable at 100 beginning 1951; 
in denominations of $500 and up; 
to be listed on N.Y.S.E. 


U.S. Treasury 2'/2% bonds, due 1969........... 100 
Callable at 100 beginning 1964; 
in denominations of $500 and up; 
to be listed on N.Y.S.E. 
U.S. Treasury 7/8% Certificates of indebtedness, 
In denominations of $1,000 and up. 


On sale beginning September 9 


greater rate. . . . Subsidiary of General American 
Transportation will operate two government-owned 
freight terminals in Florida. 


OTHER CORPORATE NEWS: Sales of Best 
Foods for the fiscal year ended May 31 gained 30 
per cent from a year before. ... WPB has granted 
priorities and approved expenditures for a cattle 
feed plant to be operated by Schenley Distillers. 

. First half sales of Fruehauf Trailer were 106 
per cent above year ago. . . . Pullman's earnings 
from passenger division are running 60 per cent 
greater than last year. . . . Gross revenues of Pacific 
Tel. & Tel. for the first half are 17 per cent above 
those of the like 1942 period. . . . More materials 
for war were produced by Westinghouse Electric in 
July than in any month in the company's history. 

. September interim dividend lifted to 50 cents 
from 25 cents by Twentieth Century-Fox; to 50 
cents from 40 cents by Bond stores; to 70 cents 
from 35 cents by Food Machinery; to 25 cents from 
20 cents by National Dairy; Kennecott's “special’’ 
raised to 50 cents from 25 cents. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 

These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and FOR INCOME Recent Current cat 
FOR INCOME Pree Yield Price Allied Stores 5% cum............ 91 5.49% 100 
@Armour & Co. (Del.) deb. 7s, ‘78 109 6.40% 0. Cons. Edison (N.Y.) $5 cum...... 104 = 4.81 105 
Chic., Burlington & Quincy Ist & ' Crown Cork $2.25 cum........... 45 5.00 47/4 

ref, 5s, 90 5.56 Reynolds Metals cum....... 89 «618 1074, 
Louis. & Nashville ref. 4//os, 2003.. 103 4.37 105 Union Pacific R.R. 4% non-cum... 93 4.30 Not 
Western Maryland Ist 5!/2s,'77... 100 5.50 105 
x Atlantic Coast Line Ist 4s, ‘52... 89 4.49 Not Reasonably assured dividends and prospects of appreciation 
@Atlantic Coast Line coll. 4s, '52. 80 5.00 105 are combined in these issues. 
N. Y., Chic. & St. Louis ref. 4Y/2s,'78 80 5.63 102 Atch., Top. & S.F.5% non-cum... 85 5.88 Not 
Northern Pac. ref. & imp. 6s, 2047 79 7.59 110 Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
Southern Pacific coll. 4s, '49...... 87 4.60 100 Elec. Bond & Share $6 cum....... 80 7.50 110 

Radio Corp. $3.50 Ist cum....... 70 ~=—s 5.00 100 

@—Added this week. *—Removed this week; see page 12. Youngstown Sheet & T. 544% cum. 94 5.85 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend——- -——Earnings—— 

Price 1942 1943 1942 1943 Price 1942 1943 1942 1943 
Adams-Millis........... 30 $1.75 $0.75 $2.02 b$2.01 Macy (R.H.) ......... 28 $1.67 $1.50 $1.68 e$1.56 
Amer. Machine & Fdry... 14 0.80 0.60 1.14 60.60 May Department Stores. 54 3.00 2.25 h3.66 h3.76 
Amer. News ........... 34 1.80 1.50 3.62 62.62 Melville Shoe ......... 33 2.00 1.50 2.29 bi.08 
Borden Company ...... 29 1.40 0.90 1.91 c¥e Murphy (G.C.) ....... 74 3.50 2.25 Beets 
Carolina, Clinch. & Ohio. 97 Philip Morris .......... 83 5.00 3.75 g8.01 g6.10 
Chesapeake & Ohio... .. 45 350 3.00 425 bi.92 Standard Oil of Calif... 37 150 1.35 2.35 bi.lé 
Continental Can ....... 33 1.25 0.50 1.77 $1.75 Underwood Elliott Fisher. 54 2.50 1.00 3.04 bl.17 
Elec. Storage Battery... 40 2.00 1.00 2.20 bi.ll Union Pacific R.R....... 98 6.00 4.50 26.14 b10.24 
First Nat'l Stores....... 38 2.50 1.87!/2 g2.91 3.0! United Biscuit ......... 20 1.00 0.50 2.61 b1.08 
Gen'l Amer. Transport... 42 2.00 1.00 3.27 bI1.92 U. S. 24 1.32 0.90 
MacAndrews & Forbes.. 27 1.80 1.30 1.92 b0.74 Walgreen ............. 27 1.60 1.20 k2.27 bi.16 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. k—Fiscal year ended September 30, 1942. s—I2 


months to June 30. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
werrent their inclusion in diversified portfolios. 


American Brake Shoe... 36 $1.70 $0.65 $3.22 b$1.3! Homestake Mining ..... 39 = $3.75 ee 

American Stores ....... 15 0.75 0.75 1.54 fen Kennecott Copper ..... 31 3.00 $1.75 4.51 

Anaconda Copper ..... 26 2.50 1.50 4.20 tb2.06 Lima Locomotive ...... 
Atchison, Topeka & S.F.. 59 6.00 450 27.79 b9.43 Louisville & Nash. R.R... 69 7.00 5.00 16.59 b$7.84 
Bethlehem Steel ....... 59 6.00 4.50 6.32 63.2! McCrory Stores ....... 15 1.00 0.50 1.90 $2.22 
Briggs Mfg. ........... 26 2.00 1.00 2.15 National Lead ......... 18 0.50 0.372 0.87 60.40 
Climax Molybdenum ... 38 3.20 1.00 5.31 62.05 New York Air Brake.... 36 2.00 1.50 4.02 1.72 
Commercial Solvents ... 15 0.60 0.30 1.27 b0.46 Pennsylvania Railroad .. 27 2.50 1.00 7.71 62.28 
Crown Cork & Seal..... 27 0.50 0.25 1.84 60.89 17 2.47 60.92 
East. Gas & Fuel 6% pfd.. 32 3.00 2.25 5.51 5.13 Thompson Products .... 29 150 050 649 b4.54 
Freeport Sulphur ...... 35 «2.00 1.50 3.05 bi.88 Tide Water Asso. Oil... 14 0.70 0.45 1.32 60.80 
General Electric ....... 37 1.40 §=1.05 1.56 60.73 Timken Roller Bearing... 46 2.00 1.50 2.68 b1.29 
Glidden Company ..... 18 0.80 0.60 kI.70 60.62 United Fruit .......... 73 3.75 *1.75 4.08 b1.29 
Great Northern Ry. pfd. 28 2.00 1.00 11.63 62.65 52 4.00 3.00 5.35 62.12 


*—Now on indicated $2 basis. {t—Before depletion. a—First quarter. b—Half year. k—Fiscal year to October 31, 
1942. s—12 months to June 30. 
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CAPITOL TIDES 


AND PREVIEWS 


WASHINGTON VIEWS 


IT’S ABOUT TIME the United 
Nations turned the “divide and con- 
quer” rule to their own advantage. 
President Wilson’s appeal directly to 
the German people over the Kaiser’s 
head is generally credited by his- 
torians with having been a powerful 
factor in the ultimate civilian revolt 
that brought Germany to its knees 
last time. The war-sickened Allies 
were then too hasty in granting an 
armistice, and this led to the Casa- 
blanca demand for unconditional sur- 
render this time. We support the de- 
mand, but an undesirable effect was 
to convince the Axis people, with the 
help of a little propaganda from their 
leaders, that their only hope was in 
unity. 


The one great long-range danger 
would be to give them the impression 
they need only rid themselves of the 
Hitler “front,” again sparing the 
behind-the-scenes Prussian military 
clique that outlasted the Kaiser, to 
rebuild for still another war a gen- 
eration or so hence. 


FDR’S APPEAL thus may have 
about as much psychological effect 
upon the German people as the record- 
breaking 1,700-ton raid on Berlin it 
closely followed. “The people of Axis- 
controlled areas may be assured,” he 
said, “that when they agree on uncon- 
ditional’ surrender, they will not be 
trading Axis despotism for ruin under 
the United Nations. The goal of the 
United Nations is to permit liberated 
peoples to create a free political life 
of their own choosing and to attain 
economic security.” Unconditional 
surrender, he finally clarified, is 
aimed at punishment of Fascist and 
Nazi leaders. As for the more secret 
information about military plans of 
the sixth Roosevelt-Churchill meet- 
ing, at Quebec— 


“We shall communicate this in- 
formation to our enemies in the only 
language their twisted minds seem 
capable of understanding.” 


HANGMAN HIMMLER’S eleva- 
tion to Minister of the Interior and 
Chief of Administration, after the 


SEPTEMBER 1, 1943 


events of recent weeks, is regarded 
by some as a discouraging refutation 
of the rumors of Naziism’s ousting 
by the German Army. The discour- 
agement, however, stems from cred- 
iting such roundabout rumors from 
neutral capitals. Conceding that the 
promotion strengthens the at least 
superficial appearance that Hitler re- 
mains firmly in control, it is more 
logical to draw encouragement from 
it than otherwise. Isn’t it the kind 
of step a desperate despot might be 
expected to take if a vaunted intuition 
saw him following Mussolini to 
worse than oblivion? 


How.long would it take Hangman 
Himmler to put down a strike in one 
of his country’s important war plants? 
We'll have none of his methods here, 
but in our own democratic way we 
have created instrumentalities for 
handling revolts under unscrupulous 
labor leaders. 


SMITH-CONNALLY ACT and 
FDR’s implementing sanctions are, 
it would seem, deliberately challenged 
in the Brewster strike. What differ- 
ence does it make in the ultimate 
balance of air power that will de- 
termine both the outcome and length 
of the war, whether our planes are 
lost in action or in production? It is 
because the effect is the same that no 
real or fancied grievance justifies 
strikes against war plants, especially 
in view of established recourses. For 
the same reason, leaders who per- 
suade thousands of workers to halt or 
slacken our growth in air power, 
should be ashamed and afraid to face 
their relatives home from the fight- 
ing fronts. 


If NWLB needs any further rea- 
son for holding firm in this instance, 
let tt remember the strike arose from 
arrest for refusal to obey orders, of 
unioneers assigned as Coast Guard 
reserves, and that a union condition 
for negotiation is that 200 Coast 
Guards be removed from the plant! 


WELLES OUT? Prime Minister 
Churchill observed at Quebec that it 
was astonishing what differences of 


opinion could arise on emphasis and 
priority, not principle, in as short an 
interval as three months, but the point 
is, the conferees resolved enough of 
them to have “arrived at very good 
decisions” unanimously. At home, 
differences continue to be “settled” by 
resignations, now widely reported to 
include that of liberal Under Secre- 
tary of State Welles at the insistence 
of conservative Secretary Hull. 


This may be another case of being 
“kicked upward,’ for talk is heard 
that Mr. Welles’ resignation will free 
him to undertake the “larger task” of 
roving ambassador to prepare for 
participation in political and economic 
settlement. 


OFF THE RECORD, Washington 
is saying: Behind the scenes, with 
Treasury backing, OES Chief Vin- 
son is seeking to reconcile the de- 
partment’s tax views with those of 
Congress. . . . “To-day’s best bet” for 
FDR 1944 running mate is Speaker 
Rayburn. . . . Tax talk is being soft- 
pedalled to facilitate the impending 
bond campaign. . . . Much quoted is 
Eddie Rickenbacker’s assertion that 
Russia is heading for capitalism, U. 
S. for socialism. . . . Stalin has strict 
records kept on lend-lease to Russia. 
Anticipating ultimate repayment? . . . 
Don’t be surprised if the British adopt 
the American system of daylight pre- 
cision bombing. . .. WLB Chairman 
Davis is said to have been talked out 
of resigning in protest against in- 
ability to confer with the President 
as readily as minor labor leaders. . . . 


—By Theodore K. Fish. 
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CHICAGO, ILL. . 


15 


| 
| 


Aircrattsmanship 


Packard Motor Car is now revealed 
as the manufacturer of an improved 
two-stage supercharger engine which 
powers the new North American P-51 
‘Mustang Fighter”—this is the plane 
described by military experts as des- 
tined to be the world’s outstanding 
fighter craft for 1943. ... A cargo 
plane which can be loaded and un- 
loaded as easily as an automobile 
moving van has been designed by 
Glenn L. Martin Company for post- 
war use—features include a loading 
door under the tail, together with 
built-in winches and adjustable jacks. 
.. . General Aircraft Corporation will 
resume manufacture of the “Sky- 
farer” plane after the war—inven- 
tories and other equipment turned 
over to the group of furniture com- 
panies, known as Grand Rapids In- 
dustries, simply involved a non-ex- 
clusive manufacturing license. . . . 
Landing gears for the “Grumman 
Wildcat” are being turned out on a 
mass production basis by Willys- 
Overland Motors—these retractable 
gears are delivered fully assembled 


By Westen Cmith 


ready for tire mounting. . . . At least 
one light-airplane manufacturer has 
started lining up automobile dealers 
to sell planes when peace returns—it 
is believed that car retailers are best 
equipped to turn to aircraft distribu- 
tion, and such a plan may lead deal- 
ers into the aviation field exclusively. 


Synthetics 


War has: been responsible for 
duPont’s nylon turning up in some 
surprising products—during the past 
week it was announced that begin- 
ning October 1 all Army shoe laces 
would be made of this miracle fibre, 
while some time ago nylon was de- 
clared ideal for towlines on gliders. 
. .. Goodyear Tire & Rubber has per- 
fected a new method for making 
“sponge” for packing cushions out of 
synthetic rubber—the company claims 
that the ersatz product is comparable 
in most qualities to natural rubber 
sponge. . . . Experimental tests on 
synthetic soles for shoes are being 
made by U. S. Shoe Corporation, 
maker of “Gold Cross” footwear (for- 
merly sold under the “Red Cross” 
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Still Enough to Go Round Nicely... 


in Moderation 


BLENDED WHISKEY 86 proof. 60% grain neutral spirits. 
Schenley Distillers Corp., N. Y. C. 


tradename )—the soles are said to be 
made of a flexible plastic and cement- 
ed, rather than stitched, to the upper. 
. . . Something new in synthetic ma- 
terials, which may be applied like 
paint, will protect boiler drums, wood 
or concrete storage tanks and other 
water-submerged surfaces against 
rust, corrosion and fungus growths— 
offered by Saverite Engineering Com- 
pany, this plastic-like coating is said 
to stretch and contract with tempera- 
ture changes, and will not crack, melt 
or peel even at high excessive heats. 
. . . Shrinkproof wrapping paper is 
next now that American Reenforced 


‘Paper Company has found a method 


of impregnating kraft paper with a 
certain plastic—the finished paper is 
reputed to withstand: successive wet- 
tings and dryings. 


Publishing Patter 


That new businessman’s news letter 
(Brevities, Aug. 18) will start weekly 
publication in mid-September under 
the director of Glenn Griswold, for- 
mer editor and publisher of Business 
Week—called ““PLANNING for Post- 
War,” it will “capsulize” the news of 
men, industries and groups that are 
setting the pace for postwar prepara- 
tions. . . . The “Daily News Sum- 
mary,” as published by Chesapeake & 
Ohio Railway for its executives and 
those of its affiliated roads, is provid- 
ing a continuing digest of news affect- 
ing the carriers—more than a house 
organ, it reviews all the headlines and 
condenses important news for quick 
reading. . . . Macfadden Publications 
will introduce Kate Smith as the edi- 
tor of a new department which will 
be started in the November issue of 
True Story—her ‘“‘column” will be di- 
rected to women and will cover radio, 
movies, plays, books and topics of the 
times. . . . On the press is the 1943 
Chain Store Survey prepared for the 
investing public by Merrill Lynch, 
Pierce, Fenner & Beane—the new 
edition, covering 31 leading com- 


. panies, will be even more elaborate 


than its predecessors with more pic- 
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tures, art work and color. . .. Wheth- 
er or not it is the largest in the field 
cannot be determined, but Walt Dis- 
ney s Comics is now printing 1.8 mil- 
lion copies per issue—the success of 
this children’s monthly is attributed 
primarily to the popularity of “Don- 
ald Duck,” who has quacked more 
records than any other cartoon char- 
acter, 


Drug Stories 


The 3,000 or more stores of the 
Kroger Grocery & Baking chain may 
soon add drug departments to dis- 
pense toilet articles and drug special- 
ties in package form—purpose: to off- 
set declining sales in certain rationed 
foods. . . . Standard Brands, which 
has been testing “Stams” (a new 
multi-vitamin and mineral tablet) in 
several markets, will soon start na- 
tional promotion of the product— 
Charlie McCarthy, coffee salesman, 
will be employed to help put it over. 

. One of the largest plants in the 
country for the manufacture of peni- 
cillin, the new wonder drug, will be 
constructed by Commercial Solvents 
—it is expected that the entire output 
will be required for the armed forces. 

. Something different in toothpastes 
has been approved by the American 


“WAR-PEACE” 


Dental Association and will likely be 
available in the near future—this 
“paste” is made of sodium fluoride 
and relieves aches due to exposed 
dentin, the most common cause of 
toothaches. . . . A new iodine com- 
pound for inhibiting the growth of 
tuberculosis bacilli has been discov- 
ered by scientists of the Duke Uni- 
versity Medical School—tests show 
that it is effective on guinea pigs, and 
can be tolerated in large doses by the 
human system. 


Miscellany 


The fall campaign of Cannon Mills 
will feature “True Towel Tales” of 
men in the armed forces—authentic 
scenes of “Saturday nights” on the 
far-flung fronts with the Army, Navy 
and ‘Marines will show baths taken 
under unusual conditions. . . . Latest 
department store to consider the addi- 
tion of a department to sell prefab- 
ricated houses is Barker Brothers— 
this merch4ndising unit is expected to 
handle several makes of homes after 
the war. ... The Blue Network, re- 
cently sold to Edward J. Noble, may 
be renamed the “American Broadcast- 
ing System”—it is possible that part 
of the shares may be offered to the 
public. 


INDEX 


SPREAD STABILIZING? 


Ws divergence of opinion on 
the vitally important market 
factor, duration of the war, is by no 
means confined to the laity. At least 
as expressed, it exists among those 
best in a position to know. Remem- 
ber, however, this latter group obvi- 
ously is not always free to express 


an optimistic opinion, because of its 
relaxing effects upon the war effort. 

But military developments of re- 
cent months have shortened forecasts 
in all schools of thought. As demon- 
strated by the FINANCIAL Wor 
“War-Peace” Indices, the market 
has been doing this ever since late 
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THREE FRONTS-ONE CAUSE 


“ONE FOR ALL AND ALL 
FOR ONE” 


This motto of the Three Musketeers 
might well be borrowed for the Na- 
tional War Fund. The money contrib- 
uted to it serves not only our own 
USO and American Labor's war re- 
but also the relief 
agencies of China, Holland, Belgium, 
Poland, 


Yugoslavia and France! The war pri- 


lief agencies, 


Russia, Norway, Greece, 
sioners, destitute crews of torpedoed 
ships, suffering children of Europe— 
these also share the National War 
Fund. We who give to the National 
War Fund are giving to all these—a 


true democracy of human kindness. 


BUYS THE NEW 
HANDY RECORD BOOK 
For Investors and Traders 


Put Yourself on a 
"Know-As-You-Go Basis" 


Capital Gains and Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5’’x11%’’) Pin a 
Dollar Bill to this Ad and Mail 


HANDY RECORD BOOK co. 
46 WOOSTER ST., NEW YORK 13, N. Y. 
Or at Leading Stationers 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. | 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/2 by |! inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS, 7 East 42nd St., N.Y.C. 
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last year, when the Americans had 
successfully landed in North Africa 
and the Russians had embarked upon 
their brilliant winter offensive. The 
spread in favor of peace stocks sud- 
denly opened from 6 to 12 points in 
November and 14 points in Decem- 
ber. 

Since then, the. war group ad- 
vanced from 43 in December to 52 in 
March, but had yielded to 48 by July 
and 47 on August 24. The peace 
group, on the other hand, after ad- 
vancing from 57 in December to 63 
in March, moved on up to 69 in mid- 
July before dropping to 67 at the end 
of the month and 66 at present. The 
spread thus reached and still stands 
at 19 points. 


RECENT PRICES 


The past few weeks may have 
marked temporary stabilization of the 
spread in recognition of the fact that 
many war stock prices are now rea- 
sonable on the basis of normal peace- 
time earnings themselves, plus per- 
manent advantages deriving from ap- 
plication of surplus war earnings to 
debt reduction and strengthening of 
treasury positions. 

Principal net changes in individ- 
ual issues accounting for the 1-point 
loss by each index in the reaction 
through August 24: (1) In the war 
group, there was a decline of 4 points 
in Savage, declines of 3 points each 
in Bethlehem Steel and Douglas Air- 
craft, and 2 in American Smelting ; 
Bath Iron Works recovered 2 points 
in the interim. (2) In the peace 
group, there were declines of 5 points 
in American Can, 3 in American To- 
bacco, and 2 each in Diamond Match 
and Procter & Gamble; Sterling 
Drug meanwhile recorded a gain of 
2 points. 


RAILROADS 


Some Thoughts on 
Post-War Prospects 


Circular on request 


McLaughlin, Baird & Reuss 
Members New York Stock Exchange 
ONE WALL ST. NEW YORK 5 

Telephone HAnover 2-1355 


Teletype NY 1-1310 


ap een of trading declined to a 
new summer low and _ price 
movements were relatively narrow 
with the exception of a few volatile 
issues such as Childs Company 5s of 
1943. Philadelphia & Reading Coal 
& Iron bonds continued to attract 
speculative attention. Lower grade 
rail bonds were irregular but the ma- 
jority showed some tendency toward 
recovery of recent losses. 


INT’L RYS. C.A. 642s 


International Railways of Central 
America first lien and refunding 
6%s, 1947, which sold below 20 in 
1932 and at substantial discounts in 
all recent years, have recently been 
quoted 101-102. Despite disruption 
of coffee and banana shipments, earn- 
ings last year improved over 1941 
when fixed charges were covered 
2.03 times, and the gains have con- 
tinued in 1943. The new Guatemala- 
Mexico bridge has facilitated ex- 
change traffic with the Mexican rail- 
ways. 

Funded debt has been cut approx- 
imately one-half since 1929 and it is 
believed that the entire issue of 6%4s 
will be retired prior to the 1947 ma- 
turity. Following the call of $1 mil- 
lion of this issue on August 1, only 
$3.5 million remain outstanding. The 
road has no other bond maturities 
before 1961. The first 5s, 1972, have 
moved up from 97 to 101% during 
the past few weeks. Postwar pros- 
pects are promising, and it is prob- 
able that.the debt reduction program 
will continue after retirement of the 
is completed. 


P.& R.C. & I. 5s & 6s 


Recent speculative activity in Phil- 
adelphia & Reading Coal & Iron 
bonds is attributed to rumors that 
application will soon be made to the 
Federal District Court for permission 
to make another cash distribution on 
the refunding 5s and debenture 6s. 
Last December, the Court approved 
payments of $100 on principal of the 
refunding 5s, as well as interest pay- 
ments on this issue and the debenture 
6s. Part of this distribution was made 


TREND OF THE BOND AVERAGES 
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from funds realized in the Reading 
Coal & Iron Company liquidation, It 
is believed that the cash position will 
permit interest payments for 1943. 
Earnings for the 12 months ended 
March 31, 1943, were $430,527 after 
full interest requirements. Despite 
greatly improved earnings, there is 
no early prospect of reorganization. 
On the basis of current earnings, the 
bonds seem to offer some speculative 
possibilities but the situation may be 
importantly changed by the outcome 
of the wage controversy. At all 
events, longer term prospects for the 
hard coal industry are not such as to 
encourage commitments in bonds of 


this type. 
MEXICAN BONDS 


The fiscal agent (Pan American 
Trust Company, New York) of the 
Mexican Government calls attention 
to the fact that the time limit for 
registration of Mexico’s external 
bonds expires August 31 and that 
no further extensions will be made. 
Unregistered bonds will be presumed 
to be subject to the jurisdiction of 
enemy countries and will be excluded 
from trading on the Stock Exchange. 
Holders of registered bonds may re- 
ceive payments in accordance with 
the agreement for resumption of debt 
service of a modified basis reached 
in November, 1942, by the Interna- 
tional Committee of Bankers and the 
Mexican Government. Forms for as- 
senting to this agreement may be 
obtained from the fiscal agent. 
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A discussion of the Mexican eco- 
nomic outlook will be found on page 
7 of this issue. 


COTTON BELT 


Obligations of the St. Louis South- 
western have held up relatively well 
in the face of general weakness in 
the defaulted rail list. This road has 
shown large earnings over the past 
two years and further gains are indi- 
cated for 1943. Federal Judge Davis 
who presided over the reorganization 
proceedings of this carrier died sev- 
eral months ago; progress has been 
delayed while his successor studied 
the record. It is believed that the 
Court will take action within the next 
month or two and that prospects for 
early consummation of the reorgan- 
ization are good. Under the ICC plan, 
the first 4s would be undisturbed and 
the second 4s would receive the full 
amount of ckaims in new consolidated 
mortgage 4s. These bonds and the 
terminal and unifying 5s merit re- 
tention. The general and refunding 
5s (which would get about $180 in 
new bonds and the rest of their 
claims in stock) appear amply priced. 


CONN LT. & POWER 


The latest addition to the growing 
list of utilities using surplus cash to 
retire funded debt is Connecticut 
Light & Power which has called for 
redemption on September 21 the en- 
tire principal amount of its debenture 
3%s, 1956. The bonds will be re- 
deemed at 104; market quotations 
prior to the call were about 4 points 
higher. The company stated that la- 
bor and material shortages restrict 
property improvements and additions 
and that the management considered 
it prudent to use the resultant cash 
accumulation for debt reduction. 


BANK STOCK OFFERING 


TO TEST MARKET 


At offering of 100,653 shares of the 
capital stock of the First Na- 
tional Bank of Portland, Oregon, is 
looked upon as also a test of Eastern 
Investor acceptance of bank stock 
fluctuations at this time. Success of 
the offering may influence other banks 
to make similar offerings. 

The current offering is being made 
by the First Boston Corporation and 


Merrill Lynch, Pierce, Fenner & 
Beane. 
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CALIFORNIA RANCH FOR SALE 

On account of my health. 295-acre ranch 

32 miles east of Oceanside and 57. miles north of 
San Diego, in San Diego County, on paved State 
Highway, excellent climate and an abundance 
of water of excellent quality, sandy loam soil, 
many large live-oak and sycamore trees and a 
wonderful view in all directions. Main residence 
is H shaped, 44 ft. x 60 ft., stucco construction, 
separate help’s building, garages for 3 cars, large 
barn and other small buildings. 

There are about 8 acres piped from permanent 
galvanized underground pipe and permanent over- 
head sprinkler system which includes a large 
vegetable garden, about 3 acres in various fruit 
and nut trees, berries, etc., several paddocks in 
permanent pastures, also many ornamental trees 
and flowers, and the balance is in native pasture 
fenced and cross fenced. At present we are rais- 
ing fine registered horses. 

One 10 H.P. electric pump and well for heavy 
irrigations and one 2 H.P. automatic pump and 
well for domestic purposes and the smaller irriga- 
tion needs. 

Three underground gasoline and stove oil tanks 
with 2,000 gallons capacity. 

Have practically new tractor, disc, plow, har- 
row, roller, grain drill, land float, fresno, tiller, 
etc. Price is $29,000 without farm implements, 
or $34,000 with the farm implements. 

CHAS. A. BRAWN 
PALA, SAN DIEGO COUNTY, CALIFORNIA 


ILLNESS and death of husband forces sale of 
4.94 acres fine citrus land on highway in Im- 
perial, Calif.; abundance of water; sacrifice price 
$500 per acre, 

RS. LAURA E. JACKSON 
HOTEL EDMUND, OCEAN PARK, CALIF. 


FLORIDA 


Forty acre grove, oranges and grapefruit, small 
cottage, Indian River Section, $17,500. 
J. F. CHARLTON 
Valuation Engineer & Realty Appraiser 
FT. LAUDERDALE FLORIDA 


MARYLAND 


EASTERN SHORE—Ocean waterfront, gentle- 
man’s estate and farm, 200 acres, 100 fertile soil, 
100 good timber, oak, pine. Sea and bay bathing 
and fishing, oysters, clams; game. Excellent 
gardening, truck crops, also corn, wheat, alfalfa, 
soy beans, etc. Substantial modern house, com- 
pletely furnished; boats optional. 


OWNER 
41 RIVERSIDE DRIVE, NEW YORK, N. Y. 


NEW HAMPSHIRE 


WEST LEBANON, New Hampshire — New 
colonial-type house, slate roof, 2 tile baths with 
shower; 2-car garage, all modern equipment, 
steam heat; finished in 31 North American 
woods; 3 fireplaces; beautiful Founds, good 
water; 1 mile rail, bus terminal. urther details 
and pictures. 
WRITE: ARTHUR E. ADAMS 

PERKINSVILLE VERMONT 


City, Lake, Farm, Business Properties 
Lakes egion, Laconia, N. H, 
FITZGERALD AGENCY, REALTOR 
Member New Hampshire Real Estate Assn. 
71 WHIPPLE AVENUE 


NEW JERSEY 


BASKING RIDGE—Beautiful farm estate 80 

or 350 acres, large river, colonial residence, 10 

rooms, baths, cottages, barns, machinery, ideal 

location, Far Hills section; bargain, terms. 
THOMSON-THOMSON 

BASKING RIDGE NEW JERSEY 
Phone: 563 


NEW ROCHELLE (Wy’ 1 Park)—Sump- 
tuous 2%%4-story residence of fieldstone, stucco, 
timber, artistically landscaped grounds, 228’x125’ 
x175’x136’; 16 rooms, finished playroom, attic. 
First floor: Living room, library both with traver- 
tine open fireplaces, entrance hall, dining room, 
kitchen, breakfast room and butler’s pantry, 2 
servant’s bedrooms, porch, hothouse. Second 
floor: Master bedroom, dressing room, three guest 
bedrooms, gentleman’s den, three tile bathrooms, 
sun deck. Furnace room with 2 oil furnaces, 
laundry, 3-car garage, various lavatories. Many 
gracious features, thoroughly American surround- 
ings. Price $60,000. Rent $375 month. Call, 
write for photos, appointment. 


MEYER COHEN, Atty. 
305 BROADWAY NEW YORK 7, N. Y. 


FOR SALE: 313 acres, 100 cow farm, level land 
suited to use of modern machinery, on macadam 
road, electricity available, creamery pays extra 
premium, $20,000 gross income, large mansion 
and tenant house. Priced less than cost of build- 
ings, $12,000 for bare farm—brokers protected. 


IRVING C. MONDORE 
SOUTH GILBOA NEW YORK 


GRAHAMSVILLE—Unusual modern home and 
garage for sale; 18 good acres, hot water heat, 
shower, bathroom; unfailing water city pressure; 
electric, gas, telephone; fireplace, stream, garden ; 
exceptional view; 100 miles New York City; near 
Fallsburgh, Monticello; hunting, fishing, swim- 


ming. 
MARIE WEBER 
BIG HOLLOW ROAD 
GRAHAMSVILLE, N. Y. 


OLD COLONIAL estate of 80 acres, 10-room 
house, all improvements; excellent outbuildings, 
20 acres fruit; price $15,000. 

DANIEL SHAW 
NEW PALTZ NEW YORK 


NORTH SHORE — Physician’s residence; 6 
rooms, furnished or unfurnished; equipment 
available; reasonable rent. 


BOX FF, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


OREGON 


FOR SALE: Year Round Resort Hotel, 9 rooms, 
2 apartments, 3 cottages, 4 acres. Finest city 
water in America. Hot water, oil burner heat. 


' Completely furnished, kitchen modern. Paved 


road, right at city limits. Snow capped moun- 
tains, full view year round. Excellent condition 
—needs younger owner. $15,000. Terms. 
ADDRESS: R. E. & TOM SCOTT 
HOOD RIVER OREGON 


VERMONT 


65 ACRES—7-room house, 2 barns, near lake 
and large summer resort. Price $3,500. 
HOWARD HOLTON 
c/o W. B. WALKER 
R.F.D. NO. 3 SPRINGFIELD, VT. 


VIRGINIA 


FINE DAIRY FARM 


34 miles from Washington, D. C., in Virginia. 
430 acres, 75 acres woodland, balance under cul- 
tivation and permanent pasture. Same tenant 
over ten years. Shipping milk to D. C. daily. 
Owners net income approximately 9% in 1942. 
A real farm and investment. Price $42,500. Other 
farms and water front estates. 


Cc. R. BATES 
1018 E. CAPITOL ST. WASHINGTON, D.C. 
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General Realty & Utilities Corporation 


earnings & Price Range (GU) 
Data revised to August 25, 1943 8 
Incorporated: 1929, Delaware. Office: 285 6 
Madison Avenue, New York, N. Y. Annual 4 
meeting: Third Wednesday in December. 2 t 
Number of stockholders (November 15, 0 
1940): Preferred, 1,420; common, 7,700. 
Capitalization: Subsidiary 
mortgage obligations ......... $20,146,426 $1 
“Preferred stock $6 cum....... 112,013 shs 
Common stock ($1 par)........ 1,544,322 shs 1935 '36 ‘37 ‘38 '39 "40 ‘41 1942 


The Kendall Company 


Data revised to August 25, 1943 Earnings & Price Range (KLL)Pf. 
Incorporated: 1924, Massachusetts, as Ken- 125 


fall Mills, Inc.; name changed to present 77 O™ 


title September 11, 1928. Office: Walpole, | 7° 
Massachusetts. Annual meeting: Fourth 50 
Tuesday in March. Number of stockholders 
(March 23, 1943): Preferred, 915; common, 


415. 
Capitalization: Funded debt...... - $6,100,000 
"Preferred stock $6 cum. part. 

Cc stock (no par)..........400,000 shs 


*No par, callable $105; holders have option of receiving dividends in cash or 
common stock at rate of 6/25 share per annum. 


Business: Directly and through subsidiaries company is en- 
gaged in real estate activities, which include financing of 
buildings under construction, purchase of land for improve- 
ment or resale, construction of office buildings and apartments, 
etc. Operations are conducted mainly in New York City. 

Management: Has had long experience. 

Financial Position: Strong. Working capital September 
30, 1942, $1.3 million; ratio, 2.7-to-1; cash, $668,202; market- 
able securities, $1.1 million. Book value of preferred, $112.26 
per share. 

Dividend Record: Payments on preferred 1929-1931; none 
since; accumulations, $72 a share, as of July 15, 1943. Noth- 
ing ever paid on common. 

Outlook: Effect of war business and shifts of government 
agencies to New York have helped demand for office space, but 
not sufficiently to support overcapitalized situations; appre- 
ciation in realty values is the best postwar hope. 

Comment: Both stocks are radical speculations. 

RECORD OF DEFICITS a PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1939 1940 1941 1942 

Deficit per share...D$0.82 D$0.76 ps0? > *D$0.31 TD$0.58 D$0.41 D$0.36 
Price Range: 

4% 5% 2% 1% 13/16 5 §1% 

2 1 1 % % §% 


*Nine months’ period to September 30. 7Year ended 
tSix months through March, as compared with D$0.18 in 1941-42 period. 


25. 


September 30, new fiscal year. 
§To August 


International Hydro-Electric System 


Data revised to August 25, 1943 ps Earnings & Price Range (IH) 


incorporated: 1929, Massachusetts. Office : 
441 Stuart St., Boston, Mass. Annual 20 | PRICE RANGE 
meeting: second Wednesday in June. Num- [15 


ber of stockholders: Preferred and Class A, | 10 

over 8,000. 5 

Capitalization: Own funded debt.*$26,568,000 0 seneeioss 
EARNED PER SHARE $2 


Subsidiary funded debt......... 233,179,256 
*Preferred stock ($3.50 cum. 
OEFICIT PER SHARE $1 
1935 '36 ‘37 ‘38 ‘39 "40 ‘41 1942 


50 par) 
Class PA stock ($2 cum. 


856,718 shs 


“Excluding treasury and _ intercompany 
holdings. 7Callable at $60 per share. TNot 
callable. 

Business: A holding company; principal subsidiaries are 


New England Power Association and Gatineau Power System. 
Subsidiaries distribute electricity at wholesale and retail to 
about 727,000 customers in New England and Canada. 

Management: Attempting to comply with the dissolution 
orders under the Public Utility Act. 

Financial Position: Fair. Working capital December 31, 1942, 
$13 million; ratio, 1.7-to-1; cash and equivalent, $15.5 million. 
Book value of class A stock, $64.24 per share. 

Dividend Record: Poor. Dividends on preferred stock 1930- 
1934; class A stock 1929-31. None since. Unpaid accumula- 
tions on preferred, $31.50; class A, $22.50, as of July 25, 1943. 

Outlook: A liquidation plan has been filed with the SEC. 
Because of the company’s complex structure, considerable time 
will be required to complete the dissolution processes. 

Comment: Present indications are that assets will not be 
sufficient to cover debenture holders’ claims, and no equity 
is likely to be recognized for the A stock. 

EARNINGS RECORD AND PRICE RANGE oF CLASS A STOCK: 


Qu. ended: Mar. 31 June 30 Sept. ¥ Dec. 31 Dividends Price Range 
ee $6.02 D$0.08  D$0.5 $1.14 $0.54 None 10%— 2% 
| See 0.59 0.42 0. a2 0.99 2.02 None 16%— 3 

0.32 D043 0.69 0.04 None 3% 
0.58 0.20 D0.36 0.40 0.82 None 8%— 38% 
D0.05 0.06 D0.71 0.28 D0.42 None 5%— 1% 
EDEL. 0.23 D0.37 D0.71 D0.33 DL18 None 
2D62........ DO.18 DO0.18 0.39 0.11 0.15 None %— 


*To August 25. 


*Callable at $110 per share. Entitled to cumulative participating dividends, up to 
$2.50 per share annuallly, equivalent to 444% of profits above $6 a share. 

Business: One of the largest manufacturers and distributors 
of cotton surgical supplies, including medicated and absorbent 
cotton, gauze, bandages, surgical dressings and cheese cloth. 

Management: Has had a good record. 

Financial Position: Fair. Working capital December 26, 
1942, $11.3 million; ratio, 2.7-to-1; cash, $2.3 million. Book 
value of common, $16.44 per share. 

Dividend Record: Regular payments on the preferred since 
issuance in 1928. In addition, participations were paid 1929- 
1930, 1934-38 and 1940-41 to date. 

Outlook: Government buying of surgical and other sup- 
plies for the war program has aided sales and satisfactory 
profits have been recorded. The longer term prospects are 
for continued relative stability in sales and earnings. 


Comment: The preferred stock has attained investment 
standing. (Common stock is traded over-the-counter.) 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
24 Weeks ended: *June 13 *Dec. 26 Year's Total Dividends Price Range 
BODES $8.38 $17.55 $25.93 +$6.10 107 — 87 
26.32 D12.58 13.74 76.89 109%— 80 
TELE D6.4 9.51 3.07 76.34 100 — 80 
Er 7.98 21.24 29.22 6.00 99 — 79 
7.62 20.77 28.39 77.38 105 — 87% 
17.00 22.14 39.14 76.95 106 — 98% 
16.15 18.34 34.49 77.68 1054%4—100 
Approximately. ‘Including participation. fTo August 25. 
Lehigh Valley Coal Corporation 
Data revised to August 25, 1943 Farnings & Price Range (LEH) 
Incorporated: 1928, Delaware (reincorporated 1 
1929) as a holding company to acquire the | 8 
stock of The Lehigh Valley Coal Company 6 PRICE RANGE 
and of the Lehigh Valley Coal Sales Com- | 4 
pany. Business was originally established in 2 i aS 
1871. Office: Delaware Trust Bldg., Wil- 0 $1 
mington, Annual First Tues- 0 
day in ril. Number of stockholders $1 
16, 1943): Preferred, 2,739; com- $2 
mon, 10,! 532. DEFICIT PER SHARE $3 
Capitalization: Subsidiary debt. . .$11,495,500 1935 ‘36 ‘37°38 “40 “41 1942 
Preferred stock 6% cum....... 226,658 shs vr 
Common stock (no par)........ 1,200,437 shs 


*$50 par; callable $55; convertible into common share for share. 

Business: Principal subsidiary a leading producer of an- 
thracite coal, with a 1942 output of 3.3 million tons by com- 
pany, 5 million by tenants. Mining equipment is modern; 
reserves estimated at 210 million tons. 

Management: Satisfactory. 

Financial Position: Good. Working capital December 31, 1942, 
86 million; ratio, 3.8-to-1; cash and U. S. Gov’ts, $5.3 million. 
Book value, common, nil; preferred, $74.50 a share. 

Dividend Record: Poor. Preferred payments in 1929-31, 
none since; arrears, $35.25 July 1, 1943. None ever paid on 
common. 

Outlook: Relative current prosperity results from abnormal 
war demand. Competition from coke and fuel oil will probably 
cause a return to an unsatisfactory earnings basis with the 
advent of peace. 

Comment: Preferred’s position moderately improved by 
war earnings; both stocks continue speculative, common 
radically so. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.22 D$0.13 D$0.26 $0.19 *$0.12 4 —2 
D0.1 D0.3 D0.70 D0.20 *D1.34 3%— %& 
D0.33 D0.69 D0.72 DO.08 D1.82 1%— % 
1939. D0.21 D0.19 DO.82 D0.64 D1.86 
0.14 D0.21 D0.17 0.30 0.06 1 
0.30 D0.03 0.20 0.43 0. 2 
Te ees 0.21 0.05 D0.01 0.12 0.37 1%— % 
*After surtax. To August 25. 


(For additional Factographs please turn to page 22) 


20 


FINANCIAL WORLD 


2 din 
| chi 
=e in 
$20 
rat 
1935 "36 ‘37 °38 ‘39 “49 41 1942 A.' 
pel 
lar 
ret 
ari 
ma 
me 
sel 
sta 
lat 
ing 
off 
cia 
arc 
SP! 
— Is 
| 
ful 
ket 
& 
rat 
det 
div 
bu 
ear 
ee | | pol 
for 
| 
‘ wit 
pro 
end 


COAST LINE 


per cent control of L. & N. Average 
dividends have exceeded carrying 
charges since the original acquisition 
in 1902; L. & N. has paid a dividend 
in every year except 1933. The $7 
rate in effect since 1941 affords 
A.C.L. a large surplus over interest 
charges on L. & N. collateral bonds. 

Given a few more years of pros- 
perity, Coast Line could retire a 
large part of its major bond issues, 
removing any danger of difficulties 
arising in connection with the 1952 
maturities. Until further progress is 
made, the bonds will remain in a 
semi-speculative category, but their 
status is improving. The L. & N. col- 
lateral 4s, secured by the road’s hold- 
ings of Louisville & Nashville stock, 
offer a good yield as well as appre- 
ciation possibilities at current prices 
around 80. 


SPECULATING MEDIUM 


The stock, selling for only a little 
more than 1942 per share earnings, 
is a good medium for speculating on 
the trends of the market for rail equi- 
ties. It would undoubtedly participate 
fully in any renewal of the bull mar- 
ket in rails, but its relative underval- 
uation in terms of price-earnings 
ratios is likely to continue. A divi- 
dend of $2 was paid in December, 
1942, and a distribution of $1.50 was 
made in June of this year. A further 
dividend is likely in 1943. But dis- 
bursements on the common will be 
limited to small fractions of available 
earnings, since the management’s 
policy of using most of surplus funds 
for debt retirement will be main- 
tained. 


POSTWAR APPRAISAL 


Concluded from page 4 


1942 annual report, when compared 
With earlier statements, show real 
Progress. In the three years to the 
end of 1942, this company increased 
Its net working capital $74 million 
and reduced its debt $93 million. The 
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increase in inventories from the end 
of 1939 to the close of 1942 was only 
$25 million; the net gain in financial 
position is impressive even if this 
factor is eliminated on the ground 
that inventories are subject to rapid 
depreciation in periods of readjust- 
ment. 

In addition, U. S. Steel has set up 
a cash fund of $60 million “segre- 
gated for capital expenditures” which 
is not included in current assets. 
Since the beginning of 1941 the com- 
pany has deducted from earnings $25 
million a year to cover the costs of 
converting to normal commercial pro- 
duction. These reconversion reserves 
will be available in cash when they 
are needed. 


POSTWAR SAFEGUARD 


Many companies in less fortunate 


position will be aided in readjustment 


to peacetime activities by V loan con- 
tracts. These are generally set up in 
such a way as to afford the contrac- 
tors time to liquidate inventories and 
thus avoid freezing of their own as- 


sets in the transition period. General 
Motors’ $1 billion V loan credit— 


which is not being used currently—is 
believed to have been established as 
a safeguard against possible postwar 
financial stringency, despite this com- 
pany’s exceptionally strong financial 
status. 

These V loan arrangements, post- 
war EPT refunds, the two-year car- 
ry-back provision on EPT credits, 
and the Army’s plans for effecting 
prompt settlements of cancelled con- 
tracts will all aid in easing the re- 
adjustment of war industries which 
would otherwise be likely to suffer 
from working capital depletion after 
the war. One additional provision 
against financial difficulties arising 
from lack of postwar working capital 
is needed—tax exemption for recon- 
version reserves. Proposals of this 


nature will be given serious consid- 


eration by Congress in the coming 
session. 


WEST TEXAS UTILITIES 
PLANS NEW ISSUE 


ermission has been granted by 

SEC to the West Texas Utilities 
Corporation to issue $18 million of 
3% per cent first mortgage bonds due 
in 1973 for the purpose of redeeming 
a similar amount of 334 per cent 
bonds due in 1969. : 


AVOID 
The Pitfalls of 
HAPHAZARD 
INVESTMENT 


purchase 


of securities without regard 
to individual objectives is prob- 
ably the greatest single cause of 
investment failure. Many inves- 
tors fail to recognize the im- 
portance of planning their invest- 
ment programs on the basis of 
their requirements, and of hold- 
ing only those securities which 
vill most effectively serve these 
purposes. 


HE investor who follows a 

planned program need not 
be concerned with transitory 
market developments, for he is 
secure in the knowledge that his 
investments are on a firm founda- 
tion and that constant super- 
vision of his holdings assures 
that his portfolio will be kept in 
adjustment with basic changes in 
the economic outlook. 


INANCIAL WORLD RE- 

SEARCH BUREAU has suc- 
cessfully solved the problems of 
many investors by providing 
them with dependable investment 
planning, combined with con- 
tinuing supervision. This per- 
sonal supervisory service places 
at your command all the research 
and analytical facilities perfected 
during many years of service to 
the investor. 


oe us explain how this ser- 
vice can help you solve 
your investment problems. Mail 
us a list of your securities at 
once, stating whether your ob- 
jectives are income, capital en- 
ancement or both. You incur 
no obligation. 


FINANCIAL WORLD 


RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 
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Lone Star Gas Company 


Data revised to August 25, 1943 


incorporated: 1943, Texas as successor, under a corporate simplification 
plan, to Lone Star Gas Corp. (Delaware, 1926), and its subsidiaries. General 
office: 301 So. Harwood Street, Dallas, Texas. Annual meeting: Third 
Tuesday in May. Number of stockholders (December 31, 1942): 15,273. 


Capitalization: Funded debt..... $17,650,000 
Capital stock ($10 par)....... 5,499,000 shs 

Business: Operates a natural gas business serving some 300 
communities, with an estimated population of 1.6 million, in 
Texas, Oklahoma, and Iowa. In 1942, gas revenues were 60% 
domestic, 28% industrial, 12% commercial. 

Management: Able and experienced. 

Financial Position: Satisfactory. Predecessor’s working cap- 
ital deficit March 31, 1943, $49,959; ratio, 0.99-to-1; cash, $7.8 
million. Book value of common, $10.63 per share. 

Dividend Record: Payments have been made at varying rates 
in every year since 1926. No regular rates. 

Outlook: Squeeze between reduced rates and mounting costs 
and taxes has offset benefits of high volume from war activi- 
ties; company’s territory appears destined for secular growth 
in gas consumption and halt in cost climb should permit satis- 
factory earnings under more normal conditions. 

Comment: Per-share net is limited by large equity capitali- 
zation, but company’s record entitles stock to good rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Year’s Price Range 
Qu. ended Mar. 31 June 30 Sept.30 Dec.31 Total Dividends (N. Y. Curb) 
2906... $0.57 $0.10 D$0.01 $0.36 $1.02 $0.60 9% 
Ps 0.55 0.17 0.03 0.39 1.14 0.60 14%— 5% 
0.38 0.16 DO.10 0.44 0.88 0.60 10%— 6% 
er 0.54 0.08 Nil 0.36 0.98 0.70 10%— 7% 
0.83 0.07 DO0.13 0.40 1.17 0.70 10%— 7% 
=e 0.80 0.17 D0.08 0.17 1.06 0.70 10%— 6% 
0.85 0.09 D0.20 0.15 0.89 $0.60 8%— 5% 
0.71 0.64 $0.40 §93%— 6% 
*Predecessor company prior to 1943, {Also 1/18 sh. Northern Natural Gas. §To 
August 25. 


Pennsylvania-Central Airlines Corporation 


Data revised to August 25, 1943 


Incorporated: 1936, Delaware, successor to Pennsylvania Airlines & Transport 
Co. and Office: Washington National Airport, 
Third ew in April. Number 


Washington, D. meeting: 
of stockholders 1941): about 1,50 
Capitalizatiqn: Funded debt........... None 
71,860 shs 
Common stock ($i shs 


*Convertible into common stock at a to be determined by 
the then applicable conversion price of share of common ame less 2.50 
nor more than $16 per share). Callable at $27 per share and accrued divi Givideode: 

Business: Company is engaged in the transportation by air 
of mail, passengers and property over routes extending from 
Norfolk to Detroit via Washington, Pittsburgh, Akron, Youngs- 
town and Cleveland; from Detroit to Milwaukee via Lansing, 
Grand Rapids and Muskegon and from Grand Rapids to 
Chicago; from Washington to Buffalo; from Pittsburgh to 
Birmingham, Charleston, Knoxville and Chattanooga. 


Management: Has been showing progress. 


Financial Position: Satisfactory. Working capital December 
31, 1942, $2 million; ratio, 2.7-to-1; cash, $515,195. Book value 
of common stock, $6.10 per share. 


Dividend Record: Regular payments on the preferred since 
issuance in 1941. No payments have been made on the common. 

Outlook: Favorable long term industry trends and aggressive 
management policies point to favorable operations in the post- 
war years. Intensive use of facilities suggests continuance of 
satisfactory earnings record under war conditions. 

Comment: Although their status has improved in recent 
years, the shares represent one of the more speculative equities 
in the air transport group. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 


Earned per share...... D$0.09 D$0.64 D$0.08 $0.20 $0.48 $0.36 $0.95 .... 
Not available 9% 11 22 14% 11% 20% 
Notavailable 4% ll 6 5% 115% 


*On N. Y. Curb through July 5, 1948; on N.Y.S.E. thereafter. fTo August 25. 


Standard Steel Spring Company 


Data revised to August 25, 1943 R. 
ted: 1914, P ; 
July, 1940, tor $1,850,000. Office: Fourth Ave, 
Annua perains: First Monday in April. Number of stockholders (December Ame 
31, 1941) 
Capitalization: term note...... 7 ae 
Capital stock shs Ben 
“Gi ff Bull 
218.962 waditions! shares offered 
(1-for-5), at $5.50, both Cent 
Business: Normally produces automobile springs, bumpers D 
and universal joints, engine and refrigerator specialty coil os 
springs, gratings and treads; and derives royalty revenues J Cha 
from owning “Corronizing Process” for nickel coating steel. on 
Management: Competent and experienced. Chic 
Financial Position: Strengthened. Before recent stock financ- (i, 
ing: working capital March 31, 1943, $3.2 million; ratio, 1.1-to- 3% com 
1; cash, $17.5 million. Book value, $25.15 per share. : 
Dividend Record: Cash payments 1924-1931 and 1935 to first = 
quarter 1943; 100% stock dividends 1920, 1928, 1937; 5-for-1 HM icr 
split-up 1943; 5% stock dividends July and October, 1943. a 
Outlook: Production should hold at high levels for the D 
duration; postwar outlook is considered favorable. = 
Comment: Recently split-up shares represent large capitali- § Dri 
zation, but company has a fairly consistent record among = 
automobile parts makers. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: Fo 
Year’ 
Qu. ended Mar. 31 June 80 Sept. 30 Dee. 81 ‘Total Dividends tPrice 
at 0.83 0.30 8 — 4h 
rs au 0.40 0.30 8%— 34 
*Adjusted for 100% stock dividends in 1937, 5-for-1 split-up in 1943. On Pit = 
burgh Stock Exchange 1936- my! New Y Curb Exchange 1940-42 and 19438 low, al 
New York Stock Exchange 1943 high. §Including 54 cents debt retirement credit mm 12 
and postwar refund. {Also 3% stock dividends paid in July and payable in Octobe. Hj f10 
{To August 25. Ho 
U. S. Realty & Improvement Company It 
Int 
Data revised to August 25, 1943 "t 
ted: : ‘ : Trinity Building, 111 Broadway, 
Capitalization: Funded debt...... $2,042,355 
Capital stock (no par)........+- 900,000 shs Ka 
~*Excludes $6.8 million Plaza Operating 
Co., Ist 4s. Also guarantees $3.7 million Kir 
new Trinity Bldg. bonds. I 
Business: One of the most important companies owning 
and managing real estate in the East. Derives income chiefly ut 
from operation of owned office buildings and hotels. Interest & ric 
in construction and general building contracting was reduced I 
after 1938 reclassification of stocks of George A. Fuller Co. _ 
Management: Unable to reattain profitable operations. 
Financial Position: Unimpressive. December 31, 1942, bal- 
ance sheet (excluding Plaza Operating Co.) showed workins 
capital of $425,918; ratio, 2.4-to-1; cash, $635,700. Indicated # — 
book value, $4.74. EA 
Dividend Record: Poor. Payments at varying amounts, = 
1922-1931; none since. ™ 
Outlook: War activities and large volume of business for § 
construction affiliate have brought some improvement, but § 3. 
satisfactory earnings are not in prospect unless rising costs § 
can be checked and rentals materially increased over current 
levels. All 
Comment: The stock is regarded as a radical speculation. Po 
u 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: om 
Qu. ended: Mar. 31 June 80 t. 30 Dec. 31 Year's Total Price Range 
D$0.1 D$0.19 : 64 Fo 
.14 .15 
1939....... D0.12 D0.18 D0.12 6%— 
1940....... 0.06 D0.04 D0.05 D0.32 D0.47 1%— 4, 
1941....... 10.03 N D0.19 0.01 .21 2 — An 
1942....... D0.05 D0.05 .08 An 
S, Realty and subsidiaries, exclusive of G. A. Fuller and subsidiaries. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 

Company Rate riod able Recor Company 
Aero Supply Mfg. A........ 37%e Q Oct. 1 Sep. 17 Lorillard (P. 

Amer. Chain & Cable........ Sen. 15 en. 1 Do 7% 
American ortype. ...... as McG -Hill| Publishing... 

‘mer, Cyanamid A B @ Oct. 1 Sep. 11 | Macon Water 

Do 5% Q Oct. 1 Sep. ll Master Electric Co.... 0 
Amer. Export Lines........... 50c .. Sep. 18. Sep. 1 Mesta Machine .............6 1 s 
Do $1.25 Q Nov. 15 Nov. 8 Midwest Refineries 0 
Amer. Hair & Felt......... 12%c .. Oct. 1 Sep. 20 Miss. Valley Pub. Svc... $1. i 1 " 
Amer. Stores Co. Re .. Oct. Sep. 10 Do 6% pf. B.............$1. Q 1 . 
Amer. Sumatra to cco .. Sep. 15 Sep. Miss Valley Pub. Sve......... $1 Q Oct. 1 18 
cgi . ter Q Oct. 15 Sep. 15 | Mock, Judson, Voehringer......25¢ Sep. 7 Aug. 30 
Apex Bly. -. Oct. 1 Sep. 20 | Murray Ohio Mfg. .......... 30c Oct. 1 Sep. 18 
-. Sep. 23 Sep. 9 | Newport Industries .......... 20c .. Sep. 22 Sep. 10 
~ Q Oct. 1 Sep. 4 | City Omnibus $1 .. Sep. 24 Sep. 9 
Bend: Sep. 15 Sep. 8 | Niles-Bement-Pond ........... 50c .. Sep. 15 Sep. 3 
Sep. 30 Sep. 3 | Penick & Ford .............. 75c .. Sep. 14 Sep. 
.25¢ .. Sep. 14 Sep. 1 25e Q Oct. 1 Sep. 15 
Sep. 10 | pittsburgh Forgings ......... Be .. Sep. 25 Sep. 15 
Pub. Service El. & G. 7% pf.$1.75 Sep. 30 Aug. 30 
Chamberlain Metal Weather 
Q Sep. 16 | Repub. Stl. 6% pr. pf. A...81.50 @ Oct. 1 Sep. 10 
Commonw'th Wat. Oct 1 Sep. Republic Steel 6% pf.......$1.50 Oct. 1 Sep. 10 
Sct 11 | Rice-Stiz Dry Goods......... Be .. Oct. 1 Sep. 15 
Do $6 Df. .......-:,.+..-81,50 @ Oct. 1 Sep. 11 | Richmond Water 6% pf.....$1.50 @ Oct. 1 Sep. 11 
Crown Cork & ptSé%e Sep. 15 Aug. 31 | Souther Pacific Co..........., $1 Sep. 24 Aug. 31 
Crucible | Co. 5% G Sep. 30 Sep. 16 | Minter 
tillers Corp-Seagrams ..55%¢ Q Sep. 15 Sep. 1 | Sundstrand Machine ‘Tool ....65¢ |. Sep. 20 Sep. 10 
Debeckman Ge. Sep. 10 Sep. Superior Steel Corp. ......... .. Oct. 1 Sep. 15 
Doehler Die Casting ......87%c .. Sep. 27 Sep. 10 gt er 10e Q Oct. 1 Sep. 15 
1 Sep. 10 | TMentleth Century-iox Sep. 30 Sen. 1% 
Dy AME: | Union Carbide & Carbon! Oct. Sep. 
Food Machinery Corp. Oc .. Sep. 80 Sep. 15 8 Graphite Sep. 15 Sep. 
Ford Motor (Canada) A & B.25e .. Sep. 18 Aug. 28 | 
Fox (Peter) 1 Brewing 25¢ Q Sep. 80 Sep. 15 | virsinia 
he | Waukesha Motor Co. ........25¢ Q Oct. 1 Sem. 15 
Da 5% Phe ances $1.25 Q Oct. 1 Sep. 1 | Wisconsin P. & Lt. Q Sep. 15 Aug. 2 
Gen’! Precision Equipment .. Sep. 15 Sep. 3 Do 6% $1.50 Q Sep. 15 Aug. 21 
Georgia Power $6 pf......... 50 Q Oct. 1 Sep. 15 | Worthington Pump & 

1.25 Q Oct. 1 Sep. 15 Q Sep. 15 Sep. 3 

Glen Alden Coal ........ .. Sep. 20 Aug. 27 cv. Q Sep. 15 Sep. 3 
Glens Falls Insurance.........40¢ Q Oct. 1 Sep. 13 

Hall (W. F.) Printing........ 25¢ Q Sep. 20 Sep. 

Hollinger Cons. Gold Mines M Sep. 9 Aug. 26 Calaveras Cement 7% pf......75¢ .. Sep. 15 Sep. 1 
me Q 20 | Crowley, Milner 6% pr. pf. $7.50 Sep. 10 Aug. 21 
Do 5% % $ sisi a Oct. 1 ep. 1 Empire Power $2.25 (part.)....$1 .. Sep. 10 Sep 
Irving (J.) Shoe 6% pf..... .. Sep. 15 Aug. 31 

International Salt ....... "* Oet. 1 Sep. 15 | Kings County Lighting 7% 
Jamaica, Pub. @ Oct. 1 Aug. 31 
Sct} Aug. 31 | ohio Cities Water $6 ‘pf. Oct. 1 Sep. 11 
Do 5% pref. C Q Oct. 1 Aug. 31 Penna.-Dixie Cement $7 pf...50e .. Sep. 15 Aug. 31 
pref. D.... Q Oct. 1 Aug. 81 
ohns-Manville ..... 50c .. Sep. 24 Sep. 10 Ext 
= 1 Sep. 15 | Kimberly-Clark .......... .. Oct. 1 Sep. 10 
7 - 1 Sep. 10 *Reprinted to correct record date. inted - 
rbon ee ee m accoun cecum le 
Do 4%% pf. A ........ $1.12% Q Nov. 1 Oct. 15 rears. 
EARNED PER SHARE 1943 EARNED PER SHARE 
ON COMMON STOCK: 3 Months to July 31 | ON COMMON STOCK: 6 Months to June 30, 
Exchange Buffet 
0.10 0.07 Doehler Die Casting.............. és $2.32 $1.46 
nani 26 Weeks to July 31 | McWilliams Dredging ........... in 0.54 1.03 
1.00 0.94 | Midwest Of] 0.37 0.39 
28 Weeks to July {7 Mission Corporation .............. 0.2 0.33 
eeks, uly ationa ucts..... 9 
aad 12 Months to June 30 | Pacific Coast Company.............. 0.34 0.85 
2.53 2.44 Pan American Petroleum & Transp.. 0.17 0.08 
re ‘oods .. 1.64 0.44 Park Utah Cons. Mines...... pp peak 0.08 0.023 
= (Peter) Brewin 2.61 2.65 | Phileo Co LF pee 1.11 0.84 
D0.61 | Sloss-Sheffield Stee 0.79 0.92 
(W, 1.06 1.27 South Penn Oil .. 1.82 2.55 
e Steel Chain 1.68 1.74 | Sterchi Bros. Stores 1.65 0.80 
Food 9 Months to June 30 Transwestern Oil ... ee 0.55 0.46 
Ament 6 Months to June 30 United Air Lines Transport 1.44 0.59 
2.18 Whitaker Paper ............ 4.54 3.08 
jmeticen Chain & Cable.......... 2.12 1.27 12°Months to April 25 
ee Potash & Chemical....... 1.27 1.84 Champion Paper & Fibre.......... 3.63 4.71 
A erican Smelting & Refining...... 1.82 1.78 Continental Steel .................. 4.00 4.33 
merican Zinc. Lead & Smelting.... 0.46 0.57 3 Months to March 31 
Certain-teed Products ............. 0.06 0.38 Great Atlantic & Pacific Tea...... $ 4.66 vie 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. 


To expedite handling, a separate 
sheet of paper or postal card 
should be used for each request for 
a different booklet—but several re- 
quests may be enclosed in one en- 
velope. Print name and address. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


CHAIN STORE SURVEY 


A 48-page fact-filled booklet telling the wartime 
story of the typically American institution—the 
chain store. Past, present and future of 31 lead- 
ing chains discussed. Prepared by one of the 
largest N.Y.S.E. member firms. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investor—simplifies recording of capital ggins 
and losses—12 important features outlined that 
— keep your investment records in “automatic” 
order. 


POSTWAR RAILROAD PROSPECTS 


A searching forecast of the status of the railroads 
after the war, with particular reference to the 
“defaulted” or reorganization group. Available 
os bond investors through a N.Y.S.E. member 
rm. 


BETTER HOMES FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


HOW ELECTRONIC TUBES WORK 


One of the leaders in Radio, Television and Elec- 
tronic Research has prepared a new booklet to 
explain the whys and wherefores of various types 
tubes and the jobs they can accom- 
plish. 


POSTWAR INVESTMENTS 


A New York Stock Exchange meniber firm has 
prepared a group of investment portfolios, afford- 
ing yields up to 5 per cent, which are made up 
of issues all having favorable postwar prospects. 
A total of 45 different securities are included. 


TRANSITION TO PEACE 


“In time of war prepare for peace” serves as the 
basis for a new study for investors. This booklet 
estimates the length of the reconversion peri 
of leading industries, and lists the most promising 
corporations that will supply consumer and capital 
goods after the war. Prepared by a N.Y.S.E. 
member firm. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by member firm of 


RAILROAD SECURITIES 


Wartime operations forecast new investment status. 
Analysis gives market opinion; operating record 
1930-1940; present earnings performance; I.C.C. 
policies, etc. Offered by N.Y.S.E. house. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to ‘‘catch its own 
dust,"’ also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 
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Federal Reserve Reports 


INDEX OF INDUSTRIAL PRODUCTION 


1942 Adjusted for seasonal variation - 1935-39 = 100 
Aug. is. Aug Aug. 19 
Member Banks, 101 Cities (000, 000° mnittea) 
Tota ommerc Ons. onthly figures are those of 
Total Brokers’ Loans...... ye 1,010 98 584 200 | 
Other Loans for Securities. . 363 371 389 the Federal Reserve Board 
nvestments. Except Govt. Bonds J K 
Total Net Demand Deposits.... 34,311 33,796 26.718 199 -2re based on computations| _ 
Total Time Deposits .......... ,885 5,851 5,124 by The Financial World 
Monetary Factors 170 / 
Total Reserves (F. R. System) 20.453 20,475 20,811 160 
Ratio to Notes and Deposits.... 1.1% 70.8% 86.1% 
Federal Reserve Note Circulation 14,626 14,522 9,923 150 
Reserve Credit Outstanding... ,586 8,718 3,615 
Total Money in Circulation..... 18,214 18,101 12,956 140 
Brokers’ Loans (N. 5 PRS 851 836 461 
New Financing (domestic bonds) 1,000 62,281 3,918 130 
Distribution of Freight Car Loadings (Cars): = 
1942 110 
Aug. 14 Aug.7 Aug. 15 100 
14,327 ,693 90 
Grains & Grain Products....... 57,398 57,910 44.684 
Merchandise & L. c. 1......... 100,625 98,974 111,255 
384,987 377,940 373,046 60 
50 | 
(At New York unless indicated June 1943 
ug. Aug. ug. 25 ° 
Cocoa, superior Bahia, per Ib... *$0.089 *$0.089 —_ *$0.09 Weekly Trade Indicators 
Coffee, No. 7, Rio, per Ib...... *0.09 3% *0.09 3% *0.09% 1942 
Corn, No. 2, yellow, per bushel. *1.21% *1.21% 1.00% Week Ended 
Cotton, middling, per Ib....... 0.2085 0.2099 0.1928 . 21 Aug. 14 Aug. 22 
Copper, electrolytic, per Ib.. *0.12 $0.12 *0.12 {Electrical Output (K.W.H.)... 4,265 4,288 3,674 
Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 *1.11 ‘Steel Operations (% of Cap.)... 99.4 98.8 97.3 
Flour, std. Spring pts., bbl...*3.65@3.75 *3. 60@3. Te Sx ace Total Car Loadings (Cars).... 891,197 887,165 869,404 
Iron, No. 2, Philadelphia, foun- *+Crude Oil Output (bbls.)..... 4, 4,2 3,972 
*25.84 *25.84 *25.89 +Motor Fuel Stocks (bbls.)..... 104,188 103,022 118,997 
Le *0.065 *0.065 *0.065 +Gas & Fuel Oil Stocks (bbls.). 72,815 72,505 79,125 
Oats, No. 2, white, per bushel. 0.86 56 0.82% 0.60% Bank Clearings, New York City ,215 4,717 3,611 
Rye, No. 2, white, per bushel. 1.12% 1.14% 0.77 3% {Bank Clearings, Outside N.Y.C. 4,210 4,268 3,731 
Stoel billets, Pittsburgh, ber ton *34.00 *34.00 *34.00 +*Bitum. Coal Output (tons).. 2,000 1,967 1,896 
teel, scrap, ttsburgh, heavy 
melting, per ton ............ *20.00 *20.00 *20.00 Index Figures Aug.25 Aug.18 Aug. 26 
Sugar, granulated, per Ib...... *0.0560 *0.0560 *0.0560 F. W. Index of Ind’l Production 207.7 207.9 178.7 
*0.0374 *0.0374 *0.0374 Fisher’s Wholesale Price Index 
Wheat, No. 2, red, per bushel... 1.87% 1.87% 1.41% 131 commodities (1928 = 100) 110.39 110.47 107.20 
es *Daily average. 000 omitted. §As of beginning of the 
*Ceiling prices fixed by the OPA. following week. {000,000 omitted. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— CLOSING STOCK a er 8 Vol. of Sales OF TRADING———— Average Value of Sales 
N.Y.S.E. Issues No. of No. of No.Un- New New —————-_ BONDS 
industrial Utilities Shares Traded Advanc’s Lows 4Bonds N.Y.S.E. — ¥ 
Aug. 19 138.34 34.85 20.97 47.83 468,727 767 241 313 213 14 5 96.23 $5,245,000 Aug. 19 
20.. 136.93 34.44 20.83 47.35 543.559 775 118 477 313 5 6 96.06 3,218,000 21 
21.. 136.16 34.01 20.65 46.99 326.450 654 71 438 241 6 5 95.91 6,524,000 23 
24. 135.60 33.98 20.46 46.81 482,530 745 334 202 209 7 5 95.92 5,066,000 24 
25.. 135.90 34.12 20.76 46.99 457,280 737 384 159 194 4 2 95.98 4,870,000 25 
The Most Active Stocks—Week Ended August 24, 1943 
Shares Closing Prices— _Net Shares Closing Prices _Net 
STOCK: Traded Aug.17. Aug. 24 Change STOCK: Traded Aug.17. Aug. 24 Change 
United Corporation 52,800 1 Commonwealth & Southern....... 21,500 % 11/16 =—1/16 
Internationai Tel. & Tel.. 48,700 14 13% —% Columbia Gas & Electric......... 20,700 4 or 
Southern Pacific .......... ,300 WK %6 — 1h Socony-Vacuum 20,600 14% 13% 
Standard Brands .......... 36,200 7 6% — % General 20,400 37 3634 —% 
34,600 11% 11% — ¥% Engineers Public Service......... 19,900 6% — % 
31,400 533% 51% —2 Aviation Corporation ............ 19,400 4% 4 — % 
United Gas Improvement 30,500 — Twentieth Century-Fox Film .... 19.300 21% 21% + % 
Curtiss-Wright ............. 30,300 7% Am. Radiator & Stand. Sanitary 19,200 9 — 
eit 28,600 53% 51% — wy Consolidated Laundries .......... 9.200 5% 6% + % 
28,000 16% 15% Goodtich 17,500 393, 40% + % 
Un. Gas Improvement (dist.).... 25.900 _%&% 2% — & Yellow Truck & Coach........... 17,100 18% 17% — % 
Studebaker Corporation .......... 24,200 11% 11 — % International Nickel .............. 700 30% -— ¥ 
General Motors ........... 22,600 51% —1 Commercial Solvents ............. 14% 
Nash-Kelvinator .......... 22,100 12% 11% —1 Consolidated Edison {N. Y.).... 15,600 225%, 21% — % 
North American Company.... 22,100 16% 16 — % General Foods: 5,400 41 
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VALUABLE FOR FUTURE REFERENCE 


This is part 25 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 


may have been effected. Figures for 1942: earnings, latest reported; 


M-rrell (John) & Co....... 
Morris & Essex R.R....... 
Mctor Products (Old)...... 
Moior Wheel 
Muciler Brass 
Mullins Mfg. Co. “B’’...... 
(After 100% Stk. Div.)... 
Munsingwear .............+. 
Murphy 
(After 3-for-1 Split)...... 
Murray Corporation..... 
2 
22 
74 Myers (F. E.) & Bro...... 
04 
72 
a Nash-Kelvinator (Par $5).. 
(Kelvinator Corp.)....... 
96 (Nash Motors Co.)....... 
26 
Nabco Liquidating.......... 
Nash., Chatt. & St. Louis.. 
National Acme ........ 
9 Nat!. Automotive Fibres... 
1 ($2 Class “A” V.T.C.)... 
3 (New, Par $1)...........: 
National Aviation ......... 
Na’ onal Biscuit ..........- 
16 
4, Nai. Bond & Share....... 
L 
2for-1 Split)...... 
National Cam 


O°'BRIEN, INC. 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


dividends; paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 


which the figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
56 63% 66 59% 46 38% 47 45 434% 42% 
20 25 37 41% 41% 21 22% 31% 33% 35% 36 
Earnings ..... j$1.09 j$3.60 j$5.37 j$0.88 j$1.61 jD$1.74 j$2.63 j$5.53 j$5.12 j$4.38 $2.85  j$3.97 
Dividend ..... 2.25 2.00 3.1 3.30 2.10 1.20 0.50 2.50 27 2.75 2.25 1.75 
eee 64% 65 744% 70 71 70 42 37% 30% 30% 29% 
34 48 55% 59 60% 314% 23% 21% 21% 12% 
Earnings ..... Operated under lease by Delaware, Lackawanna & Western R.R. 
Dividend ..... $3.87% $3.87% $3.87% $3.87% $3.87% $3.87% $3.8714 $3.87% $3.87% $3.87% $3.87% $3.87% 
28 12% 10% 9y% 8% 5% 6 
Earnings ..... D$1.36 D$0.56 $0.35 $2.76 $3.51 $5.49 D$1.58 D$1.19 *f£$0.28 £$1.04 $0.87 $1.94 
Dividend ..... 2.00 None None 2.00 3.25 5.00 None None 2.00 1.00 1.43 0.50 
6% 11% 16% 15% 27 26 17% 17% 18% 17% 12% 
2 1% 6% 7% 15 8% 8 10 12 9% 
Earnings ..... D$1.42 $0.14 $0.48 $1.28 $2.12 $2.11 $0.73 $2.18 ip$1.40 £$2.70 $1.17 $2.17 
Dividend ..... None None None 0.42% 1.10 1.60 0.40 1.60 1.60 1.60 . 0.83 0.80 
29% 46 54 32 30 26% 24y% 25% 
26% 23% 15% 11% 164% 15 18% 20% 
Earnings ..... kD$1.16 kD$0.11 k$0.49 k$1.52 k$3.09 k$3.02 k$1.00 k$2.60 k$3.64 k$6.66 $2.08  k$5.97 
Dividend ..... None None None 0.20 0.95 1.40 0.35 0.80 1.00 2.25 0.70 1.65 
Earnings ..... D$8.98 D$4.70 D$0.23 $0.41 $0.59 $0.61 D$1.49 D$0.10 $0.17 $1.32 D$1.24 $1.28 
Dividend ..... None None None None 0.25 None None None None None 0.03 None 
15% 18% 25% 26% 26% 36% 15% 14% 15% 17 
7 5 13 13% 21 9% 9 9 8% 9% 11% 
Earnings ..... D$7.38 $1.92 D$0.14 $2.19 $3.29 $1.29 D$0.22 $0.29 $0.63 $2.86 $0.47 $2.86 
Dividend ..... 0.60 None None None 2.25 1.50 0.25 None 0.25 2.50 0.74 2.25 
79% 90 62% 70% 83 74% 69% 
Earnings ..... $0.90 $2.43 $3.80 $4.46 $5.91 $5.84 $4.77 $6.47 $6.58 $7.20 $4.84 $5.33 
Dividend ..... 0.53 0.53 0.53 0.53 3.50 3.60 3.25 3.25 4.00 4.00 2.37 3.50 
9% 11% 11% 21% 22% 20% 10% 9% 8% 8% 6% 
2% 1% 3% 4% 14 3 + 4% 
Earnings ..... D$2.48 D$1.03 D$1.04 $1.54 0.98 $0.92 D$1.57  *t$0.30 h$0.90 h$1.69 $0.02 h$1.47 
Dividend ..... None None None None 0.50 0.25 None None 0.25 0.50 0.15 0.50 
19% 20% 23 47% 62% 71 54 52 53 514% 39% 
Earnings ..... j$0.54 j$0.84 j$2.58 j$3.26 j$4.94 j$5.32 j$4.11 j$4.00 j$4.86 j$5.45 $3.59 j$2.96 
Dividend ..... 1.45 0.50 1.30 1.80 2.7 4.75 3.25 3.50 4.00 4.75 2.81 2.00 
2% 3% 11% 10% 14% 21% 
19% 27 32% 19% 21% 17% 5% 7 
Earnings ..... k$0.27 kD$0.11 kD$0.10 k$0.14 k$0.61 *i$0.85 iD$1.78 iD$0.37  i$0.35 i$1.08 $0.09 i$0.89 
Dividend ..... 0.94 0 0 0.81 0.81 1.00 0.12% None one 0.37% 0.46 0.50 
37% 19 173 19 19% 3% 
Earnings ..... $1.89 $2.45 $4.07 $3.75 $1.07 $1.75 $2.32 $2.55 $2.48 aes 
Dividend ..... pwcalg 0.40 0.50 1.61 1.80 0.96 1.30 1.80 918.75 2.11 2.00 
Re 30% 57 46 27% 47% 47% 29 26% 22% 23% 29% 
7% 13 1934 14 20% 10 14 11 14% 16% 
Earnings ..... D$1.70 D$1.14 D$1.37. D$3.09 $0.20 D$1.84 $0.56 $2.42 $2.75 $7.38 D$0.13 $16.87 
Dividend ..... None None None None None None None None 1.00 2.00 0.30 Binns 
7M 8% 14% 19% 24 14% 18% 23% 23% 19% 
1% 1% 3% 4% 12% 8 8% 7h 13% 1334 13% 
Earnings ..... D$1.80 D$0.62 $0.28 $0.51 $1.38 $2.85 $0.37 $1.16 $4.40 $6.29 $1.48 $4.77 
Dividend ..... None None None None 0.75 1.00 0.25 0.50 1.00 2.00 0.55 2.00 
Earnings ..... D$0.06 $9.53 $0.90 $1.71 $1.91 $1.00 $0.27 $1.13 $1.33 $1.28 $1.00 $0.78 
Dividend ..... None None None 0.37% 1.50 1.00 None None 6.70 0.60 0.41 0.15 
GSR y’ 6% 13% 13% 14% 15% 18% 14% 15 16% 11 ha 9% 
Tass aes 2% 4% 5% 6%4 9% 6% 6 9 6% = 6% 
Earnings ..... D$0.06 D$0.12 D$0.01 $0.10 $0.09 7$0.15 $0.12 $0.19 $0.27 $0.71 $0.14 $0.73 
Dividend ..... None None None None 1.00 None None 0.75 0.75 0.55 0.31 0.62% 
46% 60% 49% 36% 38% 33% 28 28% 24% 18% 16% 
eg TS 20% 31% 25% 22% 28% 17 16% 21% 16% 13% ee 13 
Earnings ..... $2.44 $2.11 $1.57 $1.31 $1.73 $1.62 $1.76 $1.68 $1.50 $1.43 $1.72 $1.38 
Dividend .... 2.80 2.80 2.40 1.80 2.00 1.60 1.60 1.60 1,20 1.60 1.94 1.40 
30 39 36 444% 5534 59 47 
NG 18% 20 28% 29% 42% 39 37% 
Earnings ..... b$0.77. b$0.56 $0.64 * $0.95 $0.79 $0.69 $0.94 $0.89 $1.00 $0.80 $0.76 
Dividend ..... 0.50 0.50 0.50 0.62% 2.00 0.62% 1.00 1.00 1.00 0.99 1.00 
103% 62% 95% 131 26% 18% 12% 9% “ae 5% 
ee 61 38% 28 79 90% 18% 13% 8% 5% 3% ee 3% 
Earnings ..... $5.01 $6.29 $6.20 $7.11 $5.90 $1.26 D$0.93 $0.25 $0.64 $0.25 $9.92 D$1.26 
Dividend ..... 4.00 4.00 4.00 4.00 5.50 3.00 0.50 None None 0.25 2.52 None 


b- -12 ..to Feb. 28 following year. 
Oct. 31. pail? eer ended Nov. 30. p—6 mos..ended June 30, 1940. t—8 mos. Aug. 31. 
16, 1937. +Before Federal Taxes. {Partly liquidating dividend. D--Deficit. 


f—12 mos. ended June 30. 


h—12 mos. 


ended Aug. 31. 


i—12 mos. ended Sept. 
*Change in fiscal year. {McKeesport Tin plate 1931 to Mar. 
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Bon 


Starting September 9th, your Government will conduct the 
greatest drive for dollars from individuals in the history of the 
world—the 3rd War Loan. 


This money, to finance the invasion phase of the war, must 
come in large part from individuals on payrolls. 


Right here’s where YOUR bond selling responsibilities 
DOUBLE! 


For this extra money must be raised in addition to keeping the 
already established Pay Roll Allotment Plan steadily climbing. 
At the same time, every individual on Pay Roll Allotment 
: must be urged to dig deep into his pocket to buy extra bonds, 
fx in order to play his full part in the 3rd War Loan. 


Your now doubled duties call for these two steps: 
o 1. If you are in charge of your Pay Roll Plan, check up on 
ef it at once—or see that whoever is in charge, does so. See 


that it is hitting on all cylinders—and keep it climbing! Sharply 


This space is a contribution to victory today and sound business tomorrow by 


Responsibilities 


increased Pay Roll percentages are the best warranty of sufh- 
cient post war purchasing power to keep the nation’s plants 
(and yours) busy. 


2. In the 3rd War Loan, every individual on the Pay Roll 
Plan will be asked to put an extra two weeks salary into War 
Bonds—over and above his regular allotment. Appoint your- 
self as one of the salesmen—and see that this sales force has 
every opportunity to do a real selling job. The sale of these 
extra bonds cuts the inflationary gap and builds added post- 
war purchasing power. 


Financing this war is a tremendous task—but 130,000,000 
Americans are going to see it through 100%! This is their own 
best individual opportunity to share in winning the war. The 
more frequently and more intelligently this sales story is told, 
the better the average citizen can be made to understand the 


wisdom of turning every available loose dollar into the finest 
and safest investment in the world—United States War Bonds. 


BACK THE ATTACK With War Bonds! 
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